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इस भाग में भिन्न पृष्ठ संख्या वो जाती है जिससे कि यह अलग संकलन 

TOT UT I 
Separate paging is given to this Par , in order that it may be filed 
as a separate compilation 

- - - - - - - - - - 
MINISTRY OF LAW AND JUSTICE 

( Legislative Department) 
New Delhi, the 24th May , 1985 | Jyaistha 3, 1907 ( Saka) 
The following Act of Parliament received the assent of the President 
on the 24th May , 1985 , and is hereby published for general informa 
tion : 

THE FINANCE ACT , 1985 
No. 32 OF 1985 

[ 24th May , 1985 .] 
An Act to give effect to the financial proposals of the Central Govern 

inent for the financial year 1985 -86 . 
Be it enacted by Parliament in the Thirty - sixth Year of the Republic 
of India as follows: - - 

CHAPTER I 

PRELIMINARY 
1. (1 ) This Act may be called the Finance Act, 1985 . 

(2) Save as otherwise provided in this Act , sections 2 to 41 (except 
sections 32 , 34, 35 and 38 ) shall be deemed to have come into force on the 
1st day of April , 1985 . 

CHAPTER II 

RATES OF INCOME- TAX 
2 . ( 1) Subject to the provisions of sub -sections (2 ) and (3 ) , for the 
assessment year commencing on the 1st day of April, 1985 , income- tax 


Short 
title 
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18 of 1964 , 


shall be charged at the rates specified in Part I of the First Schedule 
and shall be increased - - 

( a ) in the cases to which Paragraphs A , B , C and D of that Part 
apply , by a surcharge for purposes of the Union ; and 

(b ) in the cases to which Paragraph E of that part applies, by 
a surcharge, calculated in each case in the manner provided therein : 

Provided that where an assessee , being a company, has made , during 
the financial year commencing on the 1st day of April, 1984 , any deposit 
with the Industrial Development Bank of India established under the 
Industrial Development Bank of India Act, 1964 , under the Companies 
Deposits (Surcharge on Income-tax ) Scheme, 1984 , then , the surcharge 
on income tax payable by the company, - - 

(a ) in a case where the amount of the deposit so made is equal 
to , or exceeds , the amount of surcharge on income-tax payable by it , 
shall be nit; and 

(6 ) in a case where the amount of the deposit so made falls 
short of the amount of surcharge on income-tax payable by it , shall 
be reduced by the amount of the deposit . 

( 2 ) In the cases to which Sub - Paragraph I or Sub -Paragraph II of 
Paragraph A of Part I of the First Schedule applies, where the assessee 
has , in the previous year, any net agricultural income exceeding six 
hundred rupees, in addition to total income, and the total income 
exceeds, 

(1) in a case to which the said Sub -Paragraph I applies, Afteen 
thousand rupees, and 

(ii) in a case to which the said Sub -Paragraph II applies , 
twelve thousand rupees , 
then ,-- 

(a ) the net agricultural income shall be taken into account, in 
the manner provided in clause (6 ) ( that is to say , as if the net 
agricultural income were comprised in the total income after ,-- 

(i) in a case to which the said Sub - Paragraph I applies, the 
first fifteen thousand rupees, and 

(ii) in a case to which the said Sub -Paragraph II applies , 
the first eight thousand rupees , 
of the total income but without being liable to tax ) , only for the 
purpose of charging income-tax in respect of the total income; and 
(b ) the income-tax chargeable shall be calculated as follows: 

(i) the total income and the net agricultural income shall 
be aggregated and the amount of income-tax shall be deter 
mined in respect of the aggregate income at the rates specified 
in Sub -Paragraph I or , as the case may be , Sub -Paragraph II 
of the said Paragraph A , as if such aggregate income were the 
total income: 

Provided that in a case referred to in the said Sub -Para 
graph II, for the purpose of determining the amount of income 
tax in accordance with this sub - clause , the provisions of clause 
(ii) of the proviso below Sub - Paragraph II and the provisions 
relating to surcharge on income- tax in the said Sub -Paragraph II 
shall not apply ; 
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(ii) the net agricultural income shall be increased , 

( A ) in a case to which the said Sub -Paragraph I 
applies, by a sum of fifteen thousand rupees ; and 

(B ) in a case to which the said Sub -Paragraph II 
applies, by a sum of eight thousand rupees, 
and the amount of income-tax shall be determined in respect of 
the net agricultural income as so increased at the rates specified 
in Sub -Paragraph I or, as the case may be, Sub -Paragraph II of the 
said Paragraph A , as if the net agricultural income as so in 
creased were the total income: 

Provided that, in a case referred to in the said Sub -Paragraph 
IT, for the purposes of determining the amount of income- tax in 
accordance with this sub -clause , the provisions of clause ( 14 ) of 
the proviso below the said Sub - Paragraph II and the provisions 
relating to surcharge on income tax in the said Sub - Paragraph 
II shall not apply ; 

(iii ) the amount of income-tax determined in accordance 
with sub -clause (i) shall be reduced by the amount of income 
tax determined in accordance with sub - clause ( ii) : 

Provided that in a case referred to in the said Sub . 
Paragraph II, where the sum so arrived at exceeds șixty per 
cent. of the amount by which the total income exceeds twelve 
thousand rupees, the excess shall be disregarded ; 

(iv ) the amount of income tax determined in accordance 
with sub - clause (iii) shall be increased by a surcharge for pur 
poses of the Union calculated at the rate of twelve and a half 
per cent. of such income- tax and the sum so arrived at shall be 

the income-tax in respect of the total income. 
( 3 ) In cases to which the provisions of Chapter XII or Chapter XIIA 
or sub - section ( 1A ) of section 161 or section 164 or section 164A or section 
167A of the Income- tax Act, 1961 (hereinafter referred to as the Income 
tax Act) apply , the tax chargeable shall be determined as provided in 
that Chapter or that section , and with reference to the rates imposed by 
sub - section (1 ) or the rates as specified in that Chapter or section , as the 
case may be. 

(4 ) In cases in which tax has to be deducted under sections 193 , 194 , 
194A , 194B , 194BB , 194D and 195 of the Income- tax Act at the rates in 
force, the deduction shall be made at the rates specified in Part II of 
the First Schedule . 

(5 ) Subject to the provisions of sub -section (6 ) , in cases in which 
income-tax has to be calculated under the first proviso to sub -section 
(5 ) of section 132 of the Income-tax Act or charged under sub -section 
(4 ) of section 172 or sub -section (2 ) of section 174 or section 175 or sub 
section ( 2 ) of section 176 of the said Act or deducted under section 
192 of the said Act from income chargeable under the head " Salaries" 
or deducted under sub - section (9 ) of section 80E of the said Act from 
any payment referred to in the said sub - section (9 ) or in which the 
" advance tax ” payable under Chapter XVII. C of the ul Art has to bo 
computed , at the rate or rates in force . Itt intr - tax I . in the cam 
may be, " advance tax " shall be no calculated , charged , deducted or 
computed at the rate or ratay specified in Part IIT of the First Schedule : 
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Provided that in cases to which the provisions of Chapter XII Or 
Chapter XIIA or sub -section ( 1A ) of section 161 or section 164 or 
section 164A or section 167A of the Income-tax Act apply , " advance 
tax " shall be computed with reference to the rates imposed by this sub 
section or the rates as specified in that Chapter or section , as the case 
may be: 

Provided further that an assessee , being a company, may , in Heu 
of payment of the amount of surcharge on income-tax at the rate specl 
fied in Paragraph E of Part IJI of the First Schedule , make a deposit 
under the scheme framed under sub -section ( 7) before the last instal 
ment of " advance tax " is due in its case , and where it does so , the sur 
charge on income-tax payable by the company, 

(i) in a case where the amount of the deposit so made is equal 
to or exceeds the amount of surcharge on income-tax payable by 
It, shall be nil; and 

(ii ) in a case where the amount of the deposit so made falls 
short of the amount of surcharge on income-tax payable by it , 
shall be reduced by the amount of the deposit . 

( 6 ) In the cases to which Sub -Paragraph I or Sub -Paragraph II of 
Paragraph A of Part III of the First Schedule applies, where the 
assessee has, in the previous year or , if hy virtue of any provision of 
the Income-tax Act, income- tax is to be charged in respect of the income 
of a period other than the previous year , in such other period , any net 
agricultural income exceeding six hundred rupees, in addition to total 
income and the total income exceeds ,-- 

(i) in a case to wliich the said Sub -Paragraph I applies, eighteen 
thousand rupees , and 

( ii ) in a case to which the said Sub -Paragraph II applies , twelve 
thousand rupees, 
then , in calculating income-tax under the first proviso to sub - section 
(5 ) of section 132 of the Incomp-tax Act or in charging income-tax 
under sub -section (2 ) of section 174 or section 175 or sub - section (2 ) of 
section 176 of the said Act or in computing the " advance tax ” payable 
under Chapter XVII- C of the said Act, at the rate or rates in force, 

(a ) the net agricultural income shall be taken into account, in 
the manner provided in clause (1 ) [ that is to say , as if the net agri 
cultural income were comprised in the total income after, 

(i) in a case to which the said Sub - Paragraph I applies, 
the first eighteen thousand rupees , and 

( il ) in a case to which the said Sub -Paragraph II applies , 
the first twelve thousand rupees , 
nf the total income but without being lable to tax ), only for the 
purpose of calculating , charging or computing such income-tax or , 

As the case may be , " alyance tax " in respect of the total income; 
and 


(6 ) such income-tax, or , as the case may be, " advance tax " shall 
be so calculated , charged or computed as follows: 

(1) the total income and the net agricultural income shall 
he aggregated and the amount of income- tax or " advance tax " 
shall be determined in inspect of the aggregate income at tho 
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rates specified in Sub -Paragraph I or , as the case may be, Sub 
Paragraph II of the said Paragraph A , as if such aggregate 
income were the total income; 


( ii) the net agricultural income shall be increased,-- 

( A ) in a case to which the said Sub -Paragraph I 
applies, by a sum of eighteen thousand rupees; and 

( B ) in a case to which the said Sub- Paragraph II 
applies , by a sum of twelve thousand rupees , 
and the amount of income tax or " advance tax " shall be deter 
mined in respect of the net agricultural income as so increased at 
the rates specified in the said Sub - Paragraph I or , as the case may 
be, the said Sub -Paragraph II as if the net agricultural income 
as so increased were the total income; 


(iii) the amount of income-tax or " advance tax " determined 
in accordance with sub -clause (i) shall be reduced by the 
amount of income-tax or, as the case may be , " advance tax " 
determined in accordance with sub -clause ( ii ) and the sum so 
arrived at shall be the income tax or , as the case may be , 
" advance tax" in respect of the total income. 


18 of 1984, 


(7) Where an assessee , being a company, makes, during the financial 
year commencing on the 1st day of April, 1985 , any deposit with the 
Industrial Development Bank of India established under the Industrial 
Development Bank of India Act, 1964 , under any such scheme as the 
Central Government may , by notification in the Official Gazette , frame 
in this behalf, then the surcharge on Income-tax payable by the com 
pany for the assessment year commencing on the 1st day of April , 
1986 , 


(i) in a case where the amount of the deposit so made is equal 
to or exceeds the amount of surcharge on income-tax payable by 
it, shall be nil ; and 


( ii ) in a case where the amount of the deposit so made falls 
short of the amount of surcharge on income- tax payable by it, 
shall be reduced by the amount of the deposit. 


(8 ) For the purposes of this section and the First Schedule . - - 


(a ) " company in which the public are substantially interested ” 
means a company which is such a company as is referred to in 
section 108 of the Income-tax Act ; 


(b ) " domestic company " means an Indian company , or any 
other company which , in respect of its income liable to income- tax 
under the Income-tax Act for the assessment year commencing on 
the 1st day of April, 1985 , has made the prescribed arrangements 
for the declaration and payment within India of the dividends 
( including dividends on preference shares ) payable out of such 
income in accordance with the provisions of section 194 of that Act; 

(c ) " industrial company" means a company which is mainly 
engaged in the business of ceneration or distribution of electricity 
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or any other form of power or in the carriage , by road or inland 
waterways , of passengers or goods or in the construction of ships 
or in the execution of projects or in the manufacture or processing 
of goods or in mining . 


Explanation . - For the purposes of this clause - - 


(1) a company shall be deemed to be mainly engaged in 
the business of generation or distribution of electricity or any 
other form of power or in the carriage, by road or inland water 
ways, of passengers or goods or in the construction of ships or 
in the execution of projects or in the manufacture or processing 
of goods or in mining, if the income attributable to any one or 
more of the aforesaid activities included in its total income of 
the previous year (as computed before making any deduction 
under Chapter VIA of the Income-lax Act ) is not less than fifty 
one per cent. of such total income; 


(ii) " project" means a project for the construction of a 
building , road , dam , bridge or other structure or assembly or 
Installation of any machinery or plant ; 


(d ) " insurance commission " means any remuneration or reward , 
whether by way of commission or otherwise , for soliciting or pro 
curing insurance business (including business relating to the conti 
nuance , renewal or revival of policies of insurance ) ; 


( e) " investment company " means a company whose gross total 
income (as defined in section 80B of the Income-tax Act) consists 
mainly of income which is chargeable under the heads " Interest on 
securities" , " Income from house property " , " Capital gains" and 
" Income from other sources " ; 


(f) " net agricultural income" , in relation to a person , means 
the total amount of agricultural income, from whatever source 
derived , of that person computed in accordance with the rules 
contained in Part IV of the First Schedule ; 


( 9 ) " tax - free security means any security of the Central 
Government issued or declared to be income tax free , or any 
security of a State Government issued income-tax free , the income 
tax whereon is payable by the State Government; 


(n ) " trading company " means a company whose business 
consists mainly in dealing in goods or merchandise manufactured , 
produced or processed by a person other than that company and 
whose income attributable to such business Included in its gross 
total income (as defined in section 80B of the Income tax Act) is 
not less than fifty -one per cent of the amount of such gross total 
Income; 


(i) all other words and expressions used in this section or in 
the First Schedule but not defined in this sub -section and defined 
in the Income-tax Act shall have the meanings respectively assigned 
to them in that Act . 
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1 of 1956 . 


10 . 


14 of 1947 . 


CHAPTER III 
DIRECT TAXES 
Income-tax 

Amend 
3 . In section 2 of the Income-tax Act, in clause ( 18 ) , after sub - clause 

mont of 
(ab ) , the following sub - clause shall be inserted and shall be deemed to 

section 2 
have been inserted with effect from the 1st day of April , 1984 , namely :--- 

" ( ac ) if it is a mutual benefit finance company, that is to say , a 
company which carries on , as its principal business , the business of 
acceptance of deposits from its members and which is declared by 
the Central Government under section 620A , of the Companies Act, 
1956 , to be a Nidhi or Mutual Benefit Society ; or” . 

Amed 
4 . In section 10 of the Income tax Act, 

ment of 
(a ) in clause ( 10B ) , for the portion beginning with the words section 
" at the time of his retrenchment” , and ending with the words 
" whichever is less." , the following shall be substituted with effect 
from the 1st day of April, 1986 , namely : 

" at the time of his retrenchment: 

Provided that the amount exempt under this clause shal) 
not exceed 

(i) an amount calculated in accordance with the pro 
visions of clausę (b ) of section 25F of the Industrial Dis 
putes Act, 1947 ; or 

( ii) Afty thousand rupees , 
whichever is less : 

Provided further that the preceding proviso shall not apply 
in respect of any compensation received by a workman in 
accordance with any scheme which the Central Government 
may , having regard to the need for extending special protection 
to the workmen in the undertaking to which such scheme 
applies and other relevant circumstances, approve in this 
behalf." ; 

(b ) in clause (15 ) , after sub- clause ( iii) , the following sub 
Hause shall be inserted , namely : - - 

( iiia ) interest payable to any bank incorporated in a coun 
try outside India and authorised to perform central banking 
functions in that country on any deposits made by it, with the 
approval of the Reserve Bank of India, with any scheduled 
bank 

Explanation . For the purposes of this sub - clause , " sche 
duled bank " shall have the meaning assigned to it in the 
Explanation to clause ( iii) of sub -section (5) of section 11; ; 

( c ) in clause ( 26A ) , for the figures, letters and words " 1st day 
of April, 1986 " , the figures, letters and words " 1st day of April, 
1989 " shall be substituted . 
5 . In section 16 of the Income- tax Act, in clause (1) , with effect from 

Amend 

ment of 
the 1st day of April , 1986 , 

dection 
(a ) the Explanation shall be numbered as Explanation 1 ; 

10 . 
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(6 ) after Explanation 1 as so numbered , the following Explana . 
tion shall be inserted , namely : 

" Explanation 2 . - For the purposes of the proviso to this 
clause , the use of any vehicle referred to therein for journey 
by the assessee from his residence to his office or other place 
of work , or from such office or place to his residence , shall not 
be regarded as the use of such vehicle otherwise than wholly 
and exclusively in the performance of his duties ;" . 


Amend 
ment of 
section 


17 . 


6 . In section 17 of the Income-tax Act, 

(a ) in clause (2 ) , in paragraph (c ) of sub -clause (iii ) , for the 
portion beginning with the words under the head " Salaries" ), and 
ending with the words " eighteen thousand rupees ;" , the following 
shall be substituted with effect from the 1st day of April , 1986 , 
namely : - - 

‘under the head " Salaries " (whether due from , or paid or 
allowed by, one or more employers ) , exclusive of the value of 
all benefits or amenities not provided for by way of monetary 
payment, exceeds twenty -four thousand rupees ; ; 

(b ) in clause (2 ) [as amended by clause (ii) of section 7 of 
the Taxation Laws ( Amendment) Act, 1984 ], -- 

(a ) in sub -clause (iv ), the word " and " shall be inserted at 
the end ; 

(6 ) in sub -clause (v ) , the word " and " occurring at the end 
shall be omitted ; 

(c ) sub -clause (vi) shall be omitted . 


67 of 1984 , 


Insertion 
of new 
section 
33AB 


7. After section 33A of the Income-tax Act, the following section shall 
be inserted with effect from the 1st day of April, 1986 , namely : - - 


Ten 
develop 
ment 
Account, 


33AB . (1 ) Where an assessee carrying on business of growing 
and manufacturing tea in India has , during the previous year , depo 
sited with the National Bank any amount or amounts in an account 
( hereafter in this section referred to as the special account) main 
tained by the assessee with that Bank in accordance with a scheme 
(hereafter in this section referred to as the scheme) approved in this 
behalf by the lea Board , the assessee shall, subject to the provisions 
of this section , be allowed a deduction of 

(a ) a sum equal to the amount or the aggregate of the 
amounts so deposited during the previous year, or 

(b ) a sum equal to twenty per cent of the profits of such 
business ( computed under the head " Profits and gains of business 
or profession " before making any deduction under this section ), 


- 


whichever is less. 


-- 


- 


Explanation . In this section , 

(a ) " National Bank " means the National Bank for Agricul 
ture and Rural Development established under section 3 of the 
National Bank for Agriculture and Rural Development Act , 1981; 


81 of 1981, 


29 w 1953 
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(6 ) " Tea Fnard r e nin the Tej Board established under 
section 4 of the Tea Act, 1953 , 

(2 ) Where the amount or the aggregate of the amounts deposited 
by the assessee in the special account during the previous year ex 
cecds the sum allowable as deduction under sub - section ( 1 ) , the excess 
shall be treated , for the purposes of that sub -section , as a deposit 
made by the assessee in the next following previous year. 

(3 ) Where any amount standing to the credit of the assessee in 
the special account is utilised by the assessee for the purposes of the 
business referred to in sub -section (1 ) in accordance with the 
scheme, 

(a ) for acquiring any asset being building , machinery , plant 
or furniture , the actual cost of such asset as determined under 
clause ( 1 ) of section 43 shall, for the purposes of this Act, be 
reduced by the amount so utilised ; 

(b ) for incurring any expenditure for the purposes of such 
business, such expenditure shall be reduced by the amount so 
utilised and the resultant sum , if any , shall be taken into account 
for the purposes of this Act. 

(4 ) Where any amount, standing to the credit of the assessee in 
the special account, which is released during any previous year by 
the National Bank for being utilised by the assessee for the purposes 
of the business referred to in sub -section (1) in accordance with the 
scheme is not so utilised , either wholly or in part, within that previous 
year , the whole of such amount or , as the case may be, part thereof 
which is not so utilised shall be deemed to be profits and gains of 
business and accordingly chargeable to income tax as the income of 
that previous year. 

(5 ) The provisions of this section shall apply in relation to the 
assessment year commencing on the 1st day of April, 1986 , and the 
four assessment years next following that assessment year. . 

8. After section 35A of the Income- tax Act, the following section shall Insertion 
be inserted with effect from the 1st day of April, 1986 , namely : 

of new 
section 

35 AB . 
35AB . (1) Subject to the provisions of sub -section (2) , where Expendi 
the assessee has paid in any previous year any lump sum considera ture on 
tion for acquiring any know - how for use for the purposes of his know 

how . 
business, one - sixth of the amount so paid shall be deducted in com 
puting the profits and gains of the business for that previous year , 
and the balance amount shall be deducted in equal instalments for 
each of the five immediately succeeding previous years. 

(2 ) Where the know -how referred to in sub - section (1 ) Is 
developed in a laboratory , University or institution referred to in 
sub - section (2B ) of section 32A , one- third of the said lump sum con 
sideration paid in the previous year by the assessee shall be deducted 
in computing the profits and gains of the business for that year, and 
the balance amount shall be deducted in equal instalments for each 
of the two immediately succeeding previous years. 

Bxplanation . For the purposes of this section , " know -how " 
means any industrial information or technique likely to assist in the 
manufacture or processing of goods or in the working on mine, oil 
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PART II. -- 


L . 


when 


rules 1 apr mne v pries of ginalrteposits (including the searching for , 
discovery or tsiing of deprits or the winning of access thereto ) . . 


Amend 
ment of 
section 
35CC . 


9. In section 3 ( C of the Income- tax Act, in sub -section (1 ) , after the 
second provico , tha ollowing proviso shall be inserted and shall be deem 
ed to have been ingutei with effcct from the 17th day of March 1985 , 
namely : -- 

Provided also that no programme shall be approved under this 
section after the 16th day of March , 1985 ." . 


Amend 
ment of 
section 
36 . 


10 . In section 36 of the Income- tax Act,~ 
(a ) in sub -section (1) , 

(i) to clause (vii ) , the following proviso shall be added , 
namely : 

" Provided that in the case of a bank to which clause 
( viia ) applies the amount of the deduction relating to any 
such debt or part thereof shall be limited to the amount by 
which such debt or part thereof exceeds the credit balance in 
the provision for bad and doubtful debts account made under 
that clause ;" ; 
( ii ) in clause (viia ) , 

( 1) for the portion beginning with the words " in respect 
of any provision ” and ending with the words " in the pres 
cribed manner.” , the following shall be substituted , 
namely : 

" in respect of any provision for bad and doubtful debts 
made by a scheduled bank (not being a bank approved by 
the Central Government for the purposes of clause ( viiia ) 
or a bank incorporated by or under the laws of a country 
outside India ] or a non - scheduled bank , an amount not 
exceeding ten per cent of the total income ( computed 
hefore making any deduction under this clause and 
Chapter VIA ) or an amount not exceeding two per cent. 
of the aggregate average advances made by the rural 
branches of such bank , computed in the prescribed 
manner , whichever is higher." ; 

(2 ) in the E .cplanation , in clause (iz) , for the words, 
brackets, lettor and figure " at the end of clause (b ) of sub 
section (2 ) " , the words , brackets and figures " to clause ( iii) 
of sub - section (5 ) ” shall be substituted ; 

(iii ) in clauses ( viii) and (viiia ) , for the brackets, words, 
figures and letiap " computed before making any deduction under 
Chapter VIA ) " , the brackets , words, figures and letter " ( comput 
ed before paking any deduction under this clause and Chapter 
VIA ) " shiril ha substituted ; 

(b ) in sub -section (2 ) , after clause (iv ) , the following clause 
shall be inserted ; namely :-- 

“ ( 99 } where such debt or part of debt relates to advances 
made by a bank to which clause ( viia ) of sub -section (1 ) applies , 
no such deduction shall be allowed unless the bank has debited 
the amount of such debt or part of debt in that previous year to 
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II 


- 


- 


M 


. 


- 


Amend 
ment of 
Bection 
37. 


67 of 1934 . 


Amend 


section 
40A . 


the provision for bad and doubtful debts account made under 

that clause ." . 
11 . În section 37 of the Income-tax Act with effect from the 1st day 
of April, 1986 , — 

(a ) in sub - section (1 ) , the words, figures and letters " and section 
80VV ” shall be omitted ; 

(b ) sub - sections (3A ), (3B ), (3C ) and (3D ) shall be omitted . 
12 . In section 40A of the Income-tax Act, - - 

(a ) in sub -section (5 ) , in clause (b ) of Explanation 2 [ as amend - 
ed by section 11 of the Taxation Laws (Amendment) Act, 1984 ],- 

(i) in sub -clause ( iv ) , the word " and " shall be inserted at 
the end ; 

( ii ) in sub -clause (v ) , the word " and " occurring at the end 
shall be omitted ; 

( iii) sub - clause ( vi) shall be omitted ; 
(b ) sub-section (8 ) shall be omitted with effect from the 1st day 
of April, 1986 ; 

(c ) after sub -section (11 ) , the following sub -section shall be in 
serted with effect from the 1st day of April, 1986 , nainely : - - 

“ ( 12 ) No deduction shall be allowed in excess of ten thou 
sand rupees for any assessinent year in respect of any expendi 
ture incurred by the assessee by way of ſees or other remunera 
tion paid to any person ( other than an employee of the as 
sessee ) , - - 

(a ) for services (not being services by way of prepara 
tion of return of income) in connection with any proceeding 
under this Act before any income tax authority or the Com 
mission constituted under seclion 2 15B or a competent autho 
rity within the meaning of clause (1 ) ou seciion 269A or the 
Appellate Tribunal or any court; 

(b ) for services in connection with any other proceeding 
before any court being a proceeding relating to tax , penalty , 
interest or any other naller under this Act; and 

( c ) for any advice in connection with fax, penalty , 

interest or any other matter under this Act." . 
13. In section 44AB (inserted by section 11 of the Finance Act, 1984 ) 
of the Income-tax Act, in the proviso , the words " hy an accountant" shall 
be omitted . 


21 of 1984. 


Amend 
ment of 
Bection 
44AB . 


14 , In Section 54 of the Income-tax Act, in sub -section (1 ) , the words Amend 
and figures " to which the provisions of section 53 are not applicable " ment of 
shall be omitted . 

section 


84 . 


15 . In section 58 of the Income-tax Act , in clause (a ) of sub -section 
(1) , after sub -clause (i) , the following suh -clause shall be inserted with 
effect from the 1st day of April, 1986 namely : -- 

" ( ia ) any expenditure of the naturr referred to in sub -section 
(12 ) of section 40A .” . 


Amend 
ment of 
section 
58. 


I 
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- 


Amend 
ment of 
section 
80CC 


16 . In section 80€C of the Income tax Act , in sub -section (3 ), in clause 
( a ) ,- - 

(a ) for the words " with the main object of carrying on the busi 
ness of — " , the words " and the issue is wholly and exclusively for the 
purposes of carrying on the business of _ " shall be substituted ; 

(b ) in the proviso , the words " formed and registered in India 
with the main object ol" shall be omitted . 


оп 


Omission 
of sec 
tion 80F. 


17. Section 80F of the Income-tax Act shall be omitted with effect from 
the 1st day of April , 1986. 


18 . In section 80G of the Income-tax Act, 


Amend 
ment of 
section 
80G 


(a ) in sub -section (1 ) , for clause (i) , the following clause shall 
be substituted with effect from the 1st day of April , 1986 , namely : --- 

" (i) im a case where the aggregate of the sums specified in 
sub -section (2 ) includes any slim or sums of the nature specified 
in sub - clause ( iiia ) or in sub -clause (vii) of clause (a ) thereof, 
an amount equal to the whole of the sum or , as the case may be , 
sums of such nature plus fifty por cent. of the balance of such 
aggregate ; and" ; 

(6 ) in sub -section (2 ) , in lause (a ) , after sub - clause (iiib ) ; the 
following sub -clause shall be inserted , namely : --- 

" ( iiic) the Indira Gandhi Memorial Trust, the deed of decla 
ration in respect whereof was registered at New Delhi on the 21st 
day of February , 1985 ; or ” . 


19 . In the Income-lax Act, for section 80HHC, the following section 
shall be substituted with effect from the 1st day of April, 1986 , namely : 


Substitu 
tion of 
new sec 
tion for 
section 
80 HHC . 


Deduc 
tlon in 
respect 
of pro 
fits re 
tained 
for 
export 
business , 


8OHHC . ( 1) Where an assessee, being an Indian company or a 
person (other than a company ) resident in India is engaged in the 
business of export out of India of any goods or merchandise to which 
this section applies, there shall , in accordance with and subject to the 
provisions of this section , be allowed , in computing the total income 
of the assessee , a deduction of an amount , not exceeding Afty per 
cent. of the profits derived by the assessee from the export of such 
goods or merchandise : 

Provided that an amount equal to the amount of the deduction 
claimed under this sub - section is debited to the profit and loss account 
of the previous year in respect.of which the deduction is to be allowed 
and credited to a reserve account to be utilised for the purposes of the 
business of the assessee . 

(2 ) (a ) This section applies to all goods or merchandise , other 
than those specified in clause (b ) , if the sale proceeds of such goods 
or merchandise exported out of India are receivable by the assessee 
in convertible foreign exchange, 
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(6 ) This section does not apply to the following goods or mer 
chandise , namely : — 

(i) mineral oil; and 

(ii) minerals and ores. 
( 3) For the purposes of sub - section (1) , profits derived from the 
export of goods or merchandise out of India shall be, - 


(a ) in a case where the business carried on by the assessee 
consists exclusively of the export out of India of the goods or 
merchandise to which this section applies, the profits of the 
b siness as computed under the head " Profits and gains of busi 
ness or profession " ; 


(b ) in a case where the business carried on by the assessee 
does not consist exclusively of the export out of India of the goods 
or merchandise to which this section applies , the amount which 
bears to the profits of the business ( as computed under the head 
" Profits and gains of business or profession " ) the same proportion 
as the export turnover bears to the total turnover of the business 
carried on by the assessee . 


Explanation . For the purposes of this section , 


(a ) " convertible foreign exchange" means foreign exchange 
which is for the time being treated by the Reserve Bank of India as 
convertible foreign exchange for the purposes of the Foreign Exchange 
Regulation Act, 1973 , and any rules made thereunder ; 


46 of 1973 , 


(6 ) " export turnover ” means the sale proceeds receivable by 
the assessee in convertible foreign exchange of any goods or mer 
chandise to which this section applies and which are exported out 
of India , but does not include freight or insurance attributable to 
the transport of the goods or merchandise beyond the customs station 
as defined in the Customs Act, 1962. . 


62 of 1962 . 


20. In section 80 -I of the Income-tax Act, 

( a ) in sub- section ( 2 ) , in clause ( iii) , for the words " four years" , 
the words " nine years" shall be substituted ; 


Amend 
ment of 
section 
80 - I. 


. (b ) in sub - section ( 3) , in clause (ill) , for the words " four years " , 
the words " nine years." shall be substituted ; 


(c ) in sub -section (4 ) , in clause (iv ) , for the words, figures and 
letters " before the 1st day of April 1985 , the words, figures and 
letters " before the 1st day of April, 1990” shall be substituted . 


21. Section 80JJ of the Income-tax Act shall he omitted with effect 
from the 1st day of April , 1986 . 


Omission 
ot sec 
tlon BOJJ . 
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Omission 
of sec 
tion 80N . 


22 . Section 80N of the Income-tax Act shall be omitted with effect 
from the 15 day of April , 1986 . 


Amend 
ment of 
section 
80QQA . 


23. In section 80QQA of the Income tax Act, in sub -section (1 ), for 
the words " four assessment years" , the words " nine assessment years 
shall be substituted . 


Omission 
of sec 
tion 80V . 


24 . Section 80V of the Income- tax Act shall be omitted with effect 
from the 1st day of April , 1986 . 


Omission 
of sec 
tion 
80VV . 


25 . Section 80VV of the Income- tax Act shall be omitted with effect 
from the 1st day of April, 1986 . 


Amend 
ment of 
section 
115 , 


. 26 . In section 115 of the Income-tax Act, in clause (i) , for sub - clause 
(a ) , the following sub - clause shall be substituted with effect from the 
1st day of April , 1986 , namely : 


“ ( a ) on so much of the amount of such long -term capital gains 
as relate to buildings or lands or any rights in buildings or lands, at 
the rate of fifty per cent.; and ” . 


Amend 
ment of 
section 


27 . In section 115E of the Income- tax Act , with effect from the 1st day 
of April, 1986 , - - 


115E . 


(a ) in sub -section (1 ) , the words " as increased by a surcharge 
for purposes of the Union at the rate of twelve and a half per cent. 
of such income-tax " shall be omitted ; 


e 


(b ) in sub -section (2 ) , in clause (i) , for the words " the aggregate 
of the income-tax and surcharge" , the words " the income- tax " shall 
be substituted . 


Amend 
ment of 
section 
136 . 


28. In section 136 of the Income-tax Act, the words and figures " and 
every Income- tax authority shall be deemed to be a Civil Court for the 
purposes of section 195 , but not for the purposes of Chapater XXVI, of the 
Code of Criminal Procedure , 1973" shall be inserted and shall be deemed 
to have been inserted at the end with effect from the 1st day of April , 
1974 . 

29. In scction 139 of the Income-tax Act, 


2 of 1974 , 


Amend 
ment of 
section 
139 . 


(a ) in sub -section (1A ), in clause (6 ) [as substituted by sub 
clause (i ) of clause ( a ) of section 25 of the Taxation Laws (Amend 
ment) Act, 1984 ], for the words " eighteen thousand rupees ” , the words 
" twenty - four thousand rupees” shall be substituted with effect from 
the 1st day of April, 1986 ; 


67 of 1984 . 


(b ) in sub -section (9 ) , in the Explanation , in clause ( e ) , for the 
words " auditor s report " , the words , figures and letter " auditor s 
report and where an audit of cost accolints of the assessee has been 
conducted under section 2330 of the Companies Act, 1956 , also the 
report under that section " shall be substituted . 


1 of 1950, 
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30 . In the Income- lax Act, for section 167A , the following section shal] 
bę substituled , namely : 


Substitu 
tion of 
new sec 
tion for 
section 
167A . 


167A . Wherc the individual shares of the members of an asso 
ciation of persons ( other than a company or co -operative society ) in 
the whole or any part of the income of such association are indeter 
minate or unknown , tax shall be charged on the total income of the 
association at the maximum marginal rate. 


Charge 
of tax 
where 
shares of 
members 
unknown . 


Explanation --- For the purposes of this section - 


(a ) "maxiinum marginal rate " shall have the meaning assign 
ed to it in Explanation 2 below sub -section ( 3 ) of section 164 ; 


(b ) the individual shares of the members of an association 
of persons in the whole or any part of the income of such asso 
ciation shall be deemed to be indeterminate or unknown if such 
shares ( in relation to the whole or any part of such income) are 
indeterminate or unknown on the date of formation of such 
association or at any time thereafter. . 


31. After section 180 of the Income-tax Act, the following section shall 
be inserted with effect from the 1st day of April , 1986 , namely : --- 


Insertion 
of new 
section 
180A . 


180A . Where the time taken by an individual , who is resident in Conside 
India , for developing any know -how is more than twelve months, he ration for 
may elect that the gross amount of any lump sum consideration re- know -how . 
ceived or receivable by him during the previous year før allowing use 
of such know -how shall be treated for the purposes of charging 
income-tax for that year and for each of the two immediately preced 
ing previous years as if one-third thereof were included in his income 
chargeable to tax for each of those years respectively and if he so 
elects , notwithstanding anything contained in any other provision 
of this Act - - 


(a ) such gross amount shall be so treated , and 

(b ) the assessments for each of the two preceding previous 
, years shall , it made , be accordingly rectified under section 154 , 

the period of four years specified in sub - section (7 ) of that section 
being reckoned from the end of the financial year in which the 
Assessment relating to the previous year in which the amount was 
received or receivable by such individual is made . 


Erplanotion .- -For thc purposes of this section , the expression 
" know -how " has the meaning assigned to it in section 35AB. . 


32 . In section 208 of the Income- tax Act, in sub -section (2 ) , in clauses 
(c ) and (c ) , for the letters and figures " Rs. 15 ,000 " , the letters and figures 
“ Rs. 18 ,000 " shall be substituted . 


Amend 
ment of 
section 
208 . 
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Ainund 
ment of 
section 
245D . 


33 . In section 245D of the Income- tax Act, in sub -section (2A ) , after 
the words , brackets and figure " order under sub -section ( 1 ) " , the words 
" allowing the application to be proceeded with " shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day of 
October, 1981 . 


Amend 
ment of 
scction 
273A , 


34 . In section 273A of the Incomo-tax Act, Explanation 2 below sub 
section ( 1 ) shall be omitted . 


Amend 
ment of 
section 
278A . 


35. In section 278A of the Income-tax Act, after the word , figures and 
letters " section 276CC " , the words, figures and letters " or Section 276DD " 
shall be inserted . 


Conse 
quential 
anend 
ments . 


36 . The following amendments (being amendments of a consequential 
nature ) shall be made in the Income tax Act, with effect from the 1st 
day of April, 1986 , namely : -- 


(a ) in section 80A , 


(i) in sub -section ( 1 ) , for the figures and letters " OVO " , 
the figures and letter " 80U " shall be substituted; 


( il ) in sub -section (3 ) , the words, figures and letters " or 
section 80JJ" shall be omitted ; 


(b ) in section 800 , for the Explanation , the following Explana 
tion shall be substituted , namely : 


Explanation .-- For the purposes of this section , 


(1) " convertible foreign exchange” means foreign exchange 
which is for the time being treated by the Reserve Bank of India 
as convertible foreign exchange for the purposes of the law for 
the time being in force for regulating payments and dealings in 
foreign exchange ; 


(ul) any income used by the assessee outside India in the 
manner permitted by the Reserve Bank of India shall be deemed 
to have been brought into India in accordance with the law for 
the time being in force for regulating payments and dealings in 
foreign exchange , on the date on which such permission is given . ; 


( c) in section 80P , in gub - section (3 ) , the words , figures and 
letters " or section 80JJ” shall be omitted and for the words, figures 
and letters " section 80J and section 80JJ ” , the words, Agures and 
letter " and section 80J ” shall be substituted ; 
( d ) in section 80VVA , in sub -section (2 ) , -- 

(i) after clause (xili) , the following clause shall be inserted , 
namely : 

" (xiiia ) section 33AB ;" ; 
( ii) clause ( triii) shall he omitted ; 


tc. 
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10 of 1949 . 


27 of 1937 , 


Amend 
mentof 
Section 5 . 


(iii ) clause (xxvi) shall be omitted ; 
(e ) in section 155 , sub - section ( 11) shall be omitted ; 

( ) in section 2695S , in the Explanation , for clause (i) , the follow 
ing clause shall be substituted , namely : 

(i) "banking company ” means a company to which the Bank 
ing Regulation Act, 1949, applies and includes any bank or banking 
institution referred to in section 51 of that Act; ; 

(9) in section 269T , in the Explanation , for clause (i) , the 
following clause shall be substituted , namely : 

" (i) " banking company " shall have the meaning assigned to 
it in clause (i) of the Explanation to section 269SS ; ; 
(h ) the Tenth Schedule shall be omitted , 

Wealth - tax 
37. In section 5 of the Wealth - tax Act, 1957 (hereinafter referred to 
as the Wealth -tax Act) , - - 

(a ) in sub - section (1), with effect from the 1st day of April, 
1986 , 

(i) the following proviso shall be added to clause (i) , 
namely :-- - 

" Provided that nothing contained in this clause shall 
apply to any property forming part of any business , not 
being a business referred to in clause (a ) or clause (b ) of 
sub -section (4A ) of section 11 of the Income-tax Act in res 
pect of which separate books of account are maintained or a 
business carried on by an institution fund or trust referred 
to in clause ( 22) or clause (22A ) or clause (23B ) or clause 
(23C ) of section 10 of that Act;" ; 

(ii) in clause ( iv ), the proviso shall be omitted ; 
(6 ) in sub - section (1A ) , with effect from the 1st day of April, 
1986 , 

(i) for the word , brackets and figures clauses (xv ) " , the 
word, brackets and figures " clauses (iv ), (xv ) " shall be sub 
stituted ; 

( ii ) for the words " two hundred and sixty - five thousand 
rupees ", at both the places where they occur, the words " five 
hundred thousand rupees" shall be substituted ; 

(ili ) the second proviso [ inserted by item (3 ) of sub -clause 
(ii) of clause (a ) of section 34 of the Finance Act, 1984 ] shall 
be omitted ; 

(iv ) in the third proviso finserted by item (3 ) of sub -clause 
( ii ) of clause ( a ) of section 34 of the Finance Act, 1984 ], for the 
words " Provided also ", the words " Provided further " shall be 
substituted ; 

(c) in sub -section ( 3) [as amended by sub -clause ( iii ) of clause 
(a ) of section 34 of the Finance Act , 1984 ), the brackets, figures and 
letter " ( Ixva )," shall be omitted . 


21 of 1984 . 


21 of 1984 . 


21 of 1984, 
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Amend 
ment of 
section 
18B . 


38 . In section 18B of the Wealth - tax Act, Explanation 2 below sub 
section (1 ) shall be omitted . 


Amend 
ment of 
section 
22D , 


39. In section 22D of the Wealth -tax Act, in sub -section (2A ) , after 
the words, brackets and figure " order under gub -section (1) " , the words 
" allowing the application to be proceeded with ” shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day of 
October , 1984. 


Amend 
ment of 
Sche 
dule I. 


40. In the Wealth -tax Act, for Part I of Schedule I, the following Part 
shall be substituted with effect from the 1st day of April , 1986 , namely : 


" PART I 
(1) In the case of every individual or Hindu undivided family , 
not being a Hindu undivided family to which item (2 ) of this part 
applies - 


Rate of tax 
(a ) where the not Nel ; 
wealth does not exceed 
Rs . 2,50,000 

(b ) where the net per cent of the amount by 
wcallh exceeds Rs. 2,50 ,000 which the net wealth excecis 
but does not exceed Rs . 2,50 ,000 ; 
Rs. 10 ,00,000 
(c ) where the net 

Rs. 3,730 plus 1 per cent of the 
wealth excecds Rs. 10 ,00 , 000 amount by which the net weal ) 
but docs not exceci 

cxceeds Rs. 10 ,00 ,000 ; 
Rs. 20 ,00,000 


( d ) where the net Rs. 13, 750 plus 2 per cent. of the 
wcalth excceds R $ 20 ,00 ,000 amount by which the net wealth ex 

ceeds Rs . 20,00 ,000 . 
(2 ) In the case of every Hindu undivided family which has at 
least one member whose net wealth assessable for the assessment 
year exceeds Rs. 2 ,50 , 000 , - - 

Rate of tar 
( a ) where the net Nil ; 
wealth does not exceed 
Rs. 1,50,000 


1 per cent of the amount by which 
the net wealth exceeds Rs. 1,50 ,000 ; 


( h ) where the net 
wealth exceeds Rs. 1,50 ,000 
but does not exceed 
Rs . 5 ,00 ,000 


( c ) where the net 
wealth exceeds Rs. 5 ,09,000 
but does not exceed 
Rs. 10 , 00 ,000 


Rs. 3,500 plus 2 per cent of the 
amount by which the net wealth 
exceeds Rs. 5 , 00 , 000 ; 


( d ) where the net 
wealth exceeds Rs. 10 ,00,000 


Rs. 13,500 plius 3 per cent of the 
amount by which the net wealth 
exceeds Rs. 10 ,00 ,000 ." . 


SŁc. 1 ] 
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- -- 


Interest -t ! 


11. In the Interest -tax Act, 1974 , in section 6 , in sub - section ( 2 ) , after 
the words, figures and letters " ending with the 30th day of June , 1980 " , 
the words , figures and letters " or after the 31st day of March , 1985 " shall 
be inserted , 


Amend 
ment of 
Act 45 
of 1974 , 


52 of 1962, 


CHAPTER IV 
INDIRECT TAXES 

Customs 
42. The Customs Tariff Act , 1975 ( hereinafter referred to as the Cus - Amend 
toms Tariff Act) , shall be amended in the manner specified in the Second mentof 
Schedule , 

Act 31 

of 1975 , 
43 . ( 1) In the case of goods mentioned in the First Schedule to the Auxl 
Customs Tariff Act, or in that Schedule, as amended from time to time, liary 
there shall be levied and collected as an auxiliary duty of customs an duties of 
amount equal to Afty per cent of the value of the goods as determined customs. 
in accordance with the provisions of section 14 of the Customs Act , 1962 
( hereinafter referred to as the Customs Act) . 

( 2 ) Sub -section ( 1 ) shall cease to have effect after the 31st day of 
March , 1986 , except as respects things done or omitted to be done before 
such cesser ; and section 6 of the General Clauses Act, 1897 , shall apply 
upon such cesser as if the said sub -section had then been repealed by a 
Central Act. 

( 3) The auxiliary duties of customs referred to in sub -section (1) 
shall be in addition to any duties of customs chargeable on such goods 
under the Customs Act, or any other law for the time being in force. 

(4 ) The provisions of the Customs Act and the rules and regulations 
made thereunder, including those relating to refunds and exemptions 
from duties , shall, as far as may be , apply in relation to the levy and 
collection of the auxiliary duties of customs leviable under this section 
in respect of any goods as they apply in relation to the levy and collec 
tion of the duties of customs on such goods under that Act or those rules 
and regulations, as the case may be. 


10 of 1897. 


44 . ( 1) In the case of goods specified in the Fifth Schedule , being 
goods imported into India , there shall be levied and collected as an addi- 
tional duty of customs an amount calculated at the rate set forth in the 
said Schedule . 

(2 ) The additional duties of customs referred to in sub - section (1 ) 
shall be in addition to any other duties of customs charg ble on such 
goods under the Customs Act or any other law for the time being in 
force . 


Addi 
tional 
duties of 
customs 
( Televi 
Blon 


ditional duties of Cuties of customs chate being in 


( 3 ) The provisions of the Customs Act and the rules and regulations 
made thereunder , including those relating to refunds and exemptions 
from duties , shall, as far as may be, apply in relation to the levy and 
collection of the additional duties of customs leviable under this section 
in respect of any goods as they apply in relation to the levy and rollec 
tion of the duties of customs on such goods under that Act or those rules 
and regulations , as the case may be 
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Excise 


1 of 1944. 


Amend 
ment of 
section 2 


45 . In section 2 of the Central Excises and Salt Act, 1944 (hereinafter 
referred to as the Central Excises Act) , in clause (f) , after sub - clause 
( ii) , the following sub - clause shall be inserted, namely : - 

" ( via ) in relation to foods comprised in Item No. 3A of the First 
Schedule , includes the labelling or re -labelling of containers and 
repacking from bulk packs to retail packs or the adoption of any 
other treatment to render the product marketable to the consumer ;" . 

46 . The First Schedule to the Central Excises Act shall be amended 
in the manner specified in the Third Schedule . 


Amend 
ment of 
First 
Schedule. 


Special 
duties of 
excise . 


47. (1 ) In the case of goods chargeable with a duty of excise under 
the Central Excises Act, as amended from time to time, read with any 
notification for the time being in force issued by the Central Government 
in relation to the duty so chargeable (not being a notification providing 
for any exemption for giving credit with respect to , or reduction of duty 
of excise under the said Act on such goods equal to , any duty of excire 
under the said Act, or the additional duty under section 3 of the Customs 
Tariff Act, already paid on the raw material or component parts used 
in the production or manufacture of such goods ) , there shall be levied 
and collected a special duty of excise equal to ten per cent of the amount 
so chargeable on such goods . 

(2) Sub -section (1) shall cease to have effect after the 31st day of 
March , 1986 , except as respects things done or omitted to be done before 
such cesser; and section 6 of the General Clauses Act , 1897, shall apply 
upon such cesser as if the said sub - section had then been repealed by a 
Central Act. 

( 3) The special duties of excise referred to in sub -section (1 ) shall 
be in addition to any duties of excise chargeable on such goods under the 
Central Excises Act, or any other law for the time being in force. 

(4 ) The provisions of the Central Excises Act and the rules made 
thereunder , including those relating to refunds and exemptions 
from duties , shall, as far as may be, apply in relation to the levy 
and collection of the special duties of excise leviable under this section 
in respect of any goods as they apply in relation to the levy and collec 
tion of the duties of excise on such goods under that Act or those rules , 
as the case may be. 


10 of 1897. 


Amend 
ment of 
Act 58 
of 1957. 


48. The Additional Duties of Excise (Goods of Special Importance ) 
Act, 1957 (hereinafter referred to as the Additional Duties of Excise 
Act ) , shall he amended in the manner specified in the Fourth Schedule . 


Addi 
tional 
duties of 
excise 
( Televi 
blon 
sets ) . 


49 . ( 1) In the case of goods specified in the Fifth Schedule , being 
goods manufactured in India , there shall be levied and collected as an 
additional duty of excise an amount calculated at the rate set forth in 
the said Schedule, 

(2 ) The additional duties of excise referred to in sub -section ( 1) 
shall be in addition to any other duties of excise chargeable on such 
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goods under the Central Excises Act or any other law for the time being 
in force . 

( 3) The provisions of the Central Excises Act and the rules made 
thereunder , including those relating to refunds and exemptions from 
duties, shall, as far as may be, apply in relation to the levy and collec 
tion of the additional duties of cxcisc leviable under this section in res. 
pect of any goods as they apply in relation to the levy and collection of 
duties of excise on such goods under that Act or those rules, as the case 
may be. 

(4) The additional duties of excise leviable under sub -section ( 1) 
shall be for the purposes of the Union and the proceeds thereof shall 
not be distributed among the States. 


CHAPTER V 


MISCELLANEOUS 


50 . In the Indian Stamp Act, 1809, in Schedule I, in the column headed 
" Proper Stamp- duty ” , with effect from the 1st day of July, 1986 , 

(a) in article No. 14 , for the words " Twenty -five naye paise ", 
the words " One rupee" shall be substituted ; 

(b ) in article No. 37, for the words " One rupee " , the words 
" Two rupees” shall be substituted . 


Amend 
ment of 
Act 2 of 
1899 . 
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[ PARI 1l - - 
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- 


THE FIEST SCIIEDULE 

(Ser seclic . 2 ) 

PART I 
INCOME- TAX AND SURCIIIROL ON INCOME- TAX 

Puragraph A 
Sub -Paragraph 1 


In the case of every individual or Hindu undivided family or un 
registered firm or other association of persons or body of individuals , 
whether incorporated or not, or every artificial juridical person referred 
to in sub - clause (vii ) of clause ( 31) of section 2 of the Income-tax Act, 
not being a case to which Sub -Paragraph II of this Paragraph or any 
other Paragraph of this part applies - - 


Rates of income- tax 


Nili 


( 1 ) where the total income erics 
not exceed Rs. 15 ,000 

( 2 ) where the total income ex 
ceeds Rs. 15 ,000 but does not cx 
ceed Rs. 20, 000 


20 per cent. of the amount bv which 
the total income exceeds Rs. 15, 000 ; 


( 3 ) where the total income cx 
Ceeds Rs, 20, 000 but does not exceer! 
Rs. 25, 000 

(4 ) where the total income ex 
ceeds Rs. 25,000 but dors not ex 
ceed Rs. 30 ,000 

( 5 ) where the total income ex 
ceeds Rs. 30,000 but does not ex 
ceed Rs . 40 ,000 

( 6 ) where the total income cx 
ceeds Rs. 40, 000 but does not ex 
ceed Rs. 50 , 000 


Rs. 1,000 plus 25 per cent of the 
amount by which the total income 
exceeds Rs. 20 ,000 ; 
Rs. 2, 250 plus 30 per cent. of the 
amount by which the total income 
cxcceds Rs 25 ,000 ; 
Rs 3,750 plus 35 per cent of the 
amount by which the total incomo 
exreeds Rs. 30 ,000 ; 
R : 7, 250 plus 40 per cent, nt the 
Amount by which the total income 
! xceeds Rs 40 ,000 ; 
Rs 11,250 pliis 45 per cent of the 
amount by which the total income 
exceeds Rs, 50, 000 ; 
Rs 20,250 plus 50 per cent. of the 
amount by which the total income 
cercnris Rs 70 ,000 ; 


( 7 ) where the total income ex 
ceeds Rs. 50 , 000 but does not ex 
ceed Rs. 70 , 000 


(8 ) where the total income ex 
ceeds Rs . 70,000 but does not ne 
ceed Rs. 1,00 ,000 


(9 ) where the total incomit ei R . 35 250 plus 55 per cent of the 
ceeds Rs. 1,00,000 

amount by which the total income 

exreeds Rs . 1,00, 000 

Surrhrine on ini anne- tax 
The amount of income-{ 18 naimpite3 in accordance with the preced 
ing provisions of this Sub Partgriplı shall .he increased by a surcharge 
for purposes of the Union ( ilgilate i at the rate of twelve and a hall 
per cent of such income tax 
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Sub - Paragraph II 
In the case of every Hindu undivided family which at any time during 
the previous year has at least one member whose total income of the 
previous year relevant to the assessment year commencing on the 1st 
day of April , 1985 exceeds Rs . 15 ,000, 


Rates of income tax 
( 1 ) where the total income ducs 
not exceed Rs. 8,000 

( 2 ) where the total incorcu ex 22 per cent. of the amount by which 
ceeds Rs . 8,000 but does not excecd the total income exceeds Rs. 8 ,000 ; 
Rs. 15,000 

( 3 ) where the total income ex Ils . 1,540 plus 27 per cent of the 
ceeds Rs. 15 ,000 but doeg not ex + Xuunt by which the total income 
ceed Rs . 20,000 

exceeds Rs . 15 ,000 ; 
( 4 ) where the total incume ex Rs. 2,890 plus 35 per cent of the 
ceeds Rs. 20,000 but does jot excuda amount by which the total income 
Rs. 25 ,000 

excecds Rs. 20,000 ; 
( 5 ) where the total income cx Rs. 4 ,640 plus 40 per cent of the 
ceeds Rs. 25 ,000 but does not exaced amount by which the total income 
Rs. 30 ,000 

exceeds Rs. 25 ,000 ; 
(6 ) where the total income ex Ils , 0 ,040 plus 50 per cent of the 
ceeds Rs. 30 ,000 but does not +xced amount by which the total income 
Rs . 50,000 

excecds Rs. 30 , 000 ; 


( 7 ) where the total income ex Tix . 110,640 plus 60 per cent of the 
ceeds Rs. 50,000 

amount by which the total income 

exceeds Rs. 50 ,000 : 
Provided that for the purposes of this Sub - Paragraph , — 

(1 ) no income- tax shall be payable on a total income not ex 
ceeding Rs . 12 ,000 ; 

( ii) where the total income exceeds Rs . 12,000 but does not 
exceed Rs. 17,610 , the income-tax payable thereon shall not exceed 
forty per cent of the amount by which the total income exceeds 
Rs. 12 , 000 . 


Surohurge on income tax 
The amount of income- tax computed in accordance with the preced 
ing provisions of this Sub - Paragraph shall be increased by a surcharge 
for purposes of the Union calculated at the rate of twelve and a half per 
cent. of such income - tax . 

Paragraph B 
In the case of every co -operative society ,- - 


Rates of income- tar 
( 1 ) whcre the total incomo coes 15 per cent of the total income; 
not exceed Rs. 10 ,000 
( 2 ) where the total income ex 

Ws. 1,500 plus 23 per cent. of the 
ceeds hs. 10,000 ut ciocnou RH I urut my wluch the total income 
Rs, 20 ,000 

# coeds ki, 10 ,000 ; 
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ox 


( 3 ) where the total income 
ceeds Rg . 20 ,000 


Ra. 4, 000 plus 40 per cent of the 
amount by which the total income 
exceeds Rs. 1 ,000. 


Surcharge on income-tax 
The amount of income- tax computed in accordance with the preced 
ing provisions of this Paragraph shall be increased by a surcharge for 
purposes of the Union calculated at the rate of twelve and a half por 
cent. of such income- tax . 


Paragraph C 


Sub - Paragraph I 


In the case of every registered firm , not being a case to which Sub 
Paragraph II of thig Paragraph applies - - 


Rates of income- tax 


Nil ; 


( 1) where the total income does 
not exceed Rs. 10,000 

( 2 ) where the total income ex 
ceeds Res. 10 ,000 but does not exceed 
Rs. 25,000 


5 per cent of the amount by which 
the total income espooede H , 10 ,000 ; 


( 3 ) where the total income ex 
reeds Rs. 25 ,000 but doga not exceed 
Rs 50, 000 


(4 ) where the total income ex 
ceeds Rs. 50 ,000 but does not exceed 
Rs. 1, 00 ,000 


Rs. 750 plus 7 per cent of the 
amount by which the total income 
exceeds Rs. 25 ,000 ; 
R $ 2 ,500 plus 15 per cent of the 
amount by which the total income 
exceeds Rs, 50, 000 ; 
Rs. 10, 000 plus 24 per cent of the 
amount by which the total income 
exceeds Ro . 1,00 ,000 . 


( 5 ) where the total 
ceeds Rs. 1,00 ,000 


income ex 


Surcharge on income-tax 


The amount of income-tax computed in accordance with the preced 
ing provisions of this Sub- Paragraph shall be increased by a surcharge 
for purposes of the Union calculated at the rate of twelve and a half 
per cent of such income- tax , 

Sub-Paragraph II 


In the case of every registered firm whose total income includes 
income derived from a profession carried on by it and the income 80 
included is not less than fifty - one per cent. of such total income, 


Rates of income-tac 


Nil ; 


( 1 , where the total income does not 
exceed Rs. 10 ,000 

( 2 ) where the total income exceeds 
Rs. 10 ,000 but does not exceed 
Rs. 20 , 000 


4 per cent of the amount by which 
the total income exceeds Rs . 10 ,000 ; 
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Hemar 


(3 ) where the total income exceeds Rs. 600 plus 7 per cent of the 
Rs. 25 ,000 but does not exceed amount by which the total income 
Rs. 50 ,000 

ezereds Rs. 25 ,000 ; 
(4 ) where the total income exceeds los 330 delle 13 por cent. of the 
Rs. 50,000 but does not exceed vilnou by which the total income 
Rs. 1 ,00 ,000 

( loca . Rs 50,000 , 
(5 ) where the total income exceeds tis . 3 00 plus 2 per cent of the 
Rs. 1 ,00 ,000 

amount by which the total income 

exceea : Rs. 1,00 ,000. 

Surcharge on income- tar 
The amount of income-tax computed in accordance with the preced 
ing provisions of this Sub - Paragraph shall be increased by a surcharge 
for purposes of the Union calculated at the rate of twelve and a half 
per cent. of such income-tax . 

Explanation . For the purposes of this Paragraph , " registered firma " 
includes an unregistered firm assessed as a registered firm under clause 
(b ) of section 183 of the Income-tax Act 

Paragraph D 
In the case of every local authority 

Rate of income- tu . 
On the whole of the total income 50 per cent 

Surcharge on incorne- iux 


The amount of income- tax computed in accordance with the preced 
ing provisions of this Paragraph shall be increased by a surcharge for 
purposes of the Union calculated at the rate of twelve and a half per 
cent. of such income- tax . 

Paragraph E 
In the case of a company, 


Rates of income-tado 
I. In the case of a domestic company, - - 
( 1 ) where the company is a com 55 per cent of the total income; 
pany in which the public are sub 
stantially interested 

( 2 ) where the company is not a com 
pany in which the public are sub 
stantially interested 

(i) in the case of an indus ou der ctit. of the coial income; 
trial company 
(ii) in any other case 

65 per cent. of the total income, 
II. In the case of a company other than a domestic company , 

(i ) on so much of the total income as consists of. 

(a ) royalties received 
from Government or an In 
dian concern in pursuance of 
an agreement made by it 
with the Government or the 
Indian concern after the 31st 
day of March , 1961 but be 
fore the lat day of April. 
1976 . Of 
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( 6 ) feed for rendering 
technical services received 
from Government or an In 
dían concern in purguance of 
an agreement made by it 
with the Government or the 
Indian concern after the 
20th day of February , 1964 
but before the 1st day of 

April , 1976 , 
and where such agreement has, 50 per cent.; 
in either case , been approved by 
the Central Government 

( ii ) on the balance, if any, 70 per cent. 
of the total income 

Surcharge on income-tax 


The amount of income-tax computed in accordance with the preced 
ing provisions of this Paragraph shall be increased by a surcharge 
calculated at the rate of five per cent. of such income- tax . 


PART II 
Rates for deduction of tax at source in certain cases 
In every case in which under the provisions of sections 193 , 194 , 1944 , 
194B , 194BB , 1940 and 195 of the Income-tax Act, tax is to be deducted 
at the rates in force , deduction shall be made from the income subject 
lo deduction at the following rates: 


IN 


Incomo- tax 


Rate of 
income- tax 


Rate of 
surcbargo 


Nil; 


Nit; 


Nil ; 


1. In the case of a person other than a company , 

(a ) where the person is resi 
dent in India 

(1) on Income by way of 10 per cent, 
interest other than " Interest 
on securities" 

( it) on income by way 25 per cent. 
of winnings from lotteries 

( iii) on income by way 30 per cent. 
of winnings from horse races 
and crossword puzzles 
(iv ) on Income by way 

10 per cent. 
or Ingurance commission 

( v ) on income by way of 10 per cent. 
Interest payable on 

( A ) any security , 
other than a tax - free ge 
curity , of the Central or 
a State Government; 

( B ) any debentures 
or other mecurities for 
money issued by or on 


Nil; 


Nil: 


Tvrtn - 

Trum 
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Incomo- tax 


Rate of 
income- tax 


Rate of 
surcharge 


12 of 1956. 


20 per cent. 


Nii; 


behalf of any local au 
thority or a corporation 
established by a Central, 
State or Provincial Act; 

(C ) any debentures 
issued by a company 
where such debentures 
are listed on a recogn 
sed stock exchange in 
India in accordance with 
the Securities Contracts 
(Regulation ) Act, 1956 , 
and any rules made 
thereunder 

( vi) on any other income 
( excluding interest payable 
on a tax - free security ) 

(b ) where the person is not 
resident in India , 

(1) in the case of a non 
resident Indian 

( A ) on investment 
income and long -term 
capital gains 

( B ) on income by 
way of interest payable 
on a tax - free security 

( C ) on the whole of 
the other income 


20 per cent. 


NII; 


15 per cent. 


Nil; 


income- tax at 30 per cent. of the 
amount of the income, 


Income-tax in respect of the income 
at the rates prescribed in Sub - Para 
graph I of Paragraph A of Part III 
of this Schedule , if such income had 
been the total income, 
whichever is higher ; 


( ) in the case of any 
other person , 

( A ) on the whole of 
the income ( excluding 
interest payable on a 
tax - free security ) 


income-tax at 30 per cent. of the 
amount of the income, 

or 
income-tax in respect of the income 
at the rates prescribed in Sub - Para 
graph I of Paragraph A of Part III 
of this Schedule , if such income had 
been the total income, 
whichever is higher ; 


16 per cent. 


Nil ; 


( B ) on income by 
way of interest payable 
on a tax - free security 
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WA 


n 


-- - 


Income-tax 


Rate of 
income- tax 


Rate of 

surcharge 


Rafter contare 


2 . In the case of a compally - 

(a ) where - um atiya 
domestic comp ay 

(1) on income by way of 
interest othe than " Int spaat 
on seri ritice.com 

( it) on ally other income 
( excluding interest payable 
on a tax - fret security ) 


20 per cent. 


1 per cent.; 


21 5 per cent. 


1.075 per cent.; 


(0 ) where the company is 
not a domestic company 

( .) on income v47 Tya , of 
dividend , buyabl hyn 
done tir roinn , 


25 per cent. 


Nil ; 


23 per cent 


Nil; 


40 per cent. 


Nil; 


( ) on acomtrav or 
interest payable by Govern 
ment or an Indian concern 
on moneys borrowed or debt 
incurred by Government or 
the Indian concern in foreign 
currency 

( iii ) on income by way of 
royalty payable by Govern 
ment or an Indian concem in 
pursuance of an agreement 
made by it with the Govern 
ment or the Indian concern 
after the 31st day of March , 
1976 , where such royalty is 
in consideration for the trans 
ter of all or any rights (la 
cluding the granting of a 
licence ) in respect of ropy 
right in any hook on a sub 
ject referred to in the proviso 
to sub - section (11 ) of section 
115A of the Income-tax Act, 
to the Indian concern 


( iv ) on incom , by way of 
royalty [not being royalty of 
the nature referred to in sub 
item ( b ) ( ik ) ] payable by Go 
vernment or an Indian con 
cern in pursuance of an 
agreement made by it with 
the Government or the indian 
concern and which 1993 been 
approved by the Central Ga 
vernment - 


50 per cent. 


( A ) where the agree 
menting rade after 
the 31st day of Women 


2.5 per cent.; 


wome 
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- 


- 


- 


- 


- 


- 


- 


- 


- 


- - 


- 


- 


- 


Income- tar 
Ruite of income tax Rate of 

surcharge 


- 


- - 


- 


- - 


- - 


- 


- 


- 


- 


-- - 


- - - - - - 


- - 


- - - 


- - - - 
( B ) 10 9 98 
reemendi 14 martie wyter the 
31st day of Munch . 1976 -- - 


20 rcr cent. 


Nil; 


( 1 ) ori 50 milih 
income as rarelytes of 
lun Sllon 1170irlar ) . 
tion for the transfer 
outside Indiu of, or 
the parting of in 
formation outside 
India , in respect ot, 
any data , documenta 
tion , drawing or spe . 
cification nating in 
any metent Intinya 
floti . 2010 , ck 148 
secret formula or 
ProceAK . or trade 
mark or similar 
property 


40 per cent . 


NH ; 


( 2 ) on the ha 
tance , if any , ot guch 
income 


(v ) on income my way of 
tees for technical Sempires 
payable by Government or an 
Indian concern in pursuance 
of an agreement made by It 
with the Government or the 
Indian concern and wbich n 
been approver har tile Central 
Government 


50 per cent. 


2 .5 per cent.; 


( A ) where the agree 
ment is made after the 
29th day of February , 
1984 but before the 1st 
day of April , 1970 


40 per cent. 


Nil ; 


( B ) where the qurce 
ment is made atter the 
31st day of March , 1978 


44 per cont. 


2. 2 per cent; 


(vt) on frommehyam it 
Interest, pavabla On 7 tar - frne 
security 


( vii ) on arthur 


65 per cent. 


3 . 25 por el 


Explanution -For tip pirposes of this part, "4nvestment income" . 
" long- term cupit .? 1497 . Mun resident Indlan " shall have the 
mestuinte sto " rinite . VT. A tha Toroma- tax Act . 
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PART FII 


Rates for calculating or charging income- tax in certain cases, dedructing 
income-tax from income chargeable under the head " Salariares or any 
payment meferred to in sub- section ( 9 ) of section 80E and computing 
" advance tax ". 


In cases in which income tax has to be calculated under the Art 
provisa to sub -section ( ) of section 132 of the Income tax Act or charged 
under sub - section (4 ) of section 172 or sub -section (2 ) of section 174 
or section 175 or sub -section (2 ) of section 176 of the said Act or 
deducted under section 192 of the said Act from Income chargeable 
under the head " Salarles " or deducted under sub - section (9) of section 
80E of the said Act from any payment referred to in the said sub 
gection (9 ) or in which the " advance tax " payable under Chapter 
XVII -C of the said Act has to be computed , at the rate or rates in force , 
such income tax or, as the case may be, " advance tax " [not being 
" advance tax " in respect of any income chargeable to tax under Chapter 
XII or Chapter XII- A or sub - section (14 ) of section 161 or section 164 
or section 101A or section 167A of the Income- tax Act at the rates as 
specified in that Chapter or section ), shall be so calculated , charged , 
deducted or computed at the following rate or rates : 


Paragraph A 


Sub -Paragraph I 


In the case of every individual or Hindu undivided family or 
unregistered firm or other association of persons or body of individuals, 
whether Incorporated or not, or every artificial juridical person referred 
to in sub - clause (vil) of clause (31 ) of section 2 of the Income-tax Act, 
not being a case to which Sub -Paragraph II of this Paragraph or any 
other Paragraph of this part applies, 


Rates of income- tat 


(1 ) where the total income does not 
exceed Rs. 18, 600 


Nil ; 


25 per cont of the amount by which 
the total income exceeds Rs. 18 ,000 ; 


( 9) where the total income exceeds 
Rs . 18, 000 but does not exceed Rs. 
25,000 

(3 ) where the total incomo exceed , 
Rs. 25 ,000 but doeg not exceed 
RA, B0, 000 

( 4 ) where the total income exceeds 
Rs. 50 ,000 but does not exceed Rs. 
1,00 ,000 

(6 ) where the total income exceeds 
Rs. 1,00,000 


Rs. 1,750 plus 30 per cent of the 
amount by which the total income 
exceeds Rs. 25,008 ; 
Rs. 9 ,250 plus 40 per cent. of the 
amount by which the total room . 
exceeds Rs . 50 ,000 ; 
Rs . 29,200 plus 50 per cent of the 
amount by which the total incomo 
exceeds Rs . 1,00 ,000 . 


Sub -Paragraph II 


In the case of every Hindu undivided family which at any time 
during the previous year hag at least one member whose total income 


Sec. 1 ] 


THE GAZETTE OF INDIA EXTRAORDINARY 


of the previous year relevant to the assessment year commencing on 
the 1st day of April , 1986 exceeds Rs . 18 ,000 , 

Rates of income- tour 
( 1) where the total income does Nil ; 
not exceed Rs . 12 ,000 

( 2 ) where the total income exceeds 25 per cent of the amount by which 
Rs . 12 ,000 but does not exceed 

the total income exceeds R .. 12,000 ; 
RA . 20 , 000 

(3 ) where the total income ex Rs. 2,000 plus 30 per cent, of the 
coedg Rs. 20 ,000 but does not exceed amount by which the total income ex 
Rs. 40 ,000 

ceeds Ra 20 ,000; . 
(4 ) where the total income ex Rs. 8 ,000 plus 40 per cent of the 
ceeds Rs. 40 ,000 but does not exceed amount by which the total incorne 
Rs . 80 , 000 

exceeds Rs. 40,000 ; 
(5 ) where the total income ex Rs. 16 ,000 plus 50 per cent. of the 
ceeds Rs. 60 ,000 but does not exceed amount by which the total income 
Rs . 1,00 ,000 

exceeds Rs. 60 ,000 ; 
(6 ) where the total income exceeds Rs . 36 ,000 plus 55 per cont of the 
Rs. 1,00 ,000 

amount by which the total income 

exceeds Rs . 1, 00 ,000. 

Paragraph B 
In the case of every co -operative society , 

Rates of income-tax 
( 1) where the total income does 15 per cent. of the total income; 
not exceed Rs . 10 , 000 

( 2 ) where the total income ex Rs. 1, 500 plus 25 per cent of the 
ceeds Rs . 10 ,000 but does not exceed 

amount by which the total income 
R4 . 20 ,000 

exceeds Rs. 10,000 ; 
( 3 ) where the total income er Rs. 4 ,000 plus 40 per cent of the 
ceeds Rs. 20,000 

amount by which the total income 

exceeds Rs. 20, 000. 
Paragraph C 
Sub -Paragraph I 


In the case of every registered Arm , not baing a care to which Sub 
Paragraph II of this Paragraph appliea , - 

Rates of income-tax 
( 1) where the total income does not Nil; 
exceed Rs. 10 ,000 

( 2 ) where the total income ex 5 per cent of the amount by which 
ceeds Rs. 10 ,000 but does not exceed the total incomo exceede Ro. 10 ,000 , 
Rs. 25 ,000 
( 3 ) where the total income exceeds 

Ra. 750 plus 7 per cent of the amount 
Rs . 25 ,000 but does not exceed 

by which the total income exceeds 
Rs . 50 ,000 

Rs. 25, 000 ; 
(4 ) where the total income ex Rs. 2 ,500 plus 16 per cent of the 
ceeds Rs. 50 ,000 but does not exceed amount by which the total income 
Rs. 1,00 ,000 

exceeds Rs. 50 ,000 ; 
( 5 ) where the total income exceeds Rs. 10,000 plus 24 per cent of the 
h . 1, 00 , 000 

amount by which the hotal (noon . 
ưu đ Ba, 1, 0, 000, 
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Sub - Paragraph II 


In the case of every registered firm whose total income includes 
income derived from a profession cari cit by it and the income so 
included is not less than fifty -one per con , vi Srbi total income, 

Rates of incoine-tur 
( 1) where the total incomodoos Nil ; 
not exceed Rs. 10 ,000 
(2 ) where the total income exceeds 

4 PCI CIL. Ut the amount by which 
Rs. 10 ,000 but does not exceed Rs. 

the 101. ) income exceeds Rs. 10 ,000 ; 
25 ,000 
( 3 ) where the total income ex 

Rs. 000 Wires 7 Ltr cent. of the amount 
ceeds Rs. 25 ,000 but does not exceed 

by which thic Lotal income exceeds 
Rs . 80, 000 

Ry, 25 ,000 ; 
( 4 ) where the total income exceeds 

Rs 2,3 , 0 plus 13 per cent of the 
Rs. 50,000 but does not exceed wnouale by which the total income 
Rs. 1 ,00 ,000 

exudy Its 50,000 ; 


( 5 ) where the total income exceeds 
Rs. 1,00, 000 


is, 0,850 plus 22 per cent of the 
umount by which the total income ex 
cucds Rs , 1,00, 000 , 


Explanation . For the purposes of this Paragraph , " registered firma " 
includes an unregistered firm assessed as a registered firm under 
clause ( b ) of section 183 of the Income tax Act. 


Paragraph D 
In the case of every local authority,-- 


case 


Rate of income-tax 


On the whole of the total incomo 


50 per cent. 


Paragraph E 


In the case of a company - 


Rates of income-tar 


I. In the case of a domestic company ,- - 


50 per cent of the total incomo; 


( 1 ) where the company is a com 

pany in which the public are 

substantially interested 
( 2 ) where the company is not a 

company in which the public are 
substantially interested.-- 

(1) in the case of a trading 
company or an investment com 
pany 


60 per cent of the total incomo; 


(11) in any other case 


55 per cent. of the total income. 
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II . In the case of a company other than a domestic company, 


( 1) on so much of the total 
Income as consists of 

(a ) royalties ieceived 
from Government or an 
Indian concerii in pursuance 
of an agreement made by it 
with the Government or the 
Indian concern after the 31st 
day of March , 1961 but be 
fore the 1st day of April, 
1976 , or 

( 6 ) fces for rendering 
technical services received 
from Government or an 
Indian concern in pursuance 
of an agreement made by it 
with the Government or the 
Indian concern after the 29th 
day of February , 1964 but ic 

fore the 1st day of April, 1976 , 
and where such agreement has, 
in either case, been approved by 
the Central Government 


50 per cent., 


( ii ) on the balance , if any, of 65 per cent. 
the total income 

Surcharge on income-tax 
The amount of income-tax computed in accordance with the pieced 
ing provisions of this Paragraph shall be incremel by a suchage 
calculated at the rate of five per cent. of such income- tax . 


PART IV 

[ See section 2 (8 ) (f) ] 
RULES FOR COMPUTA LION OF NET AGRICULTURAL INCOME 
Rule 1.-- Agricultural income of the nature referred to in sub -clause 
(a ) of clause (1 ) of section 2 of the Income-tax Act shall be computed 
as if it were income chargeable to income-tax under that Act under 
the head " Income from other sources " and the provisions of sections 57 
to 59 of that Act shall, so far as may be , apply accordingly : 

Provided that sub - section (2 ) of section 58 shall apply subject to the 
modification that the reference to section 40A therein shall be construed 
as not including a reference to sub -sections (3) and (4 ) of section 40A . 

Rule 2 . - Agricultural income of the nature referred to in sub 
clause (b ) or sub -clause (c ) of clause (1) of secton 2 of the Income-tax 
Act ( other than income derived from any building required as a dwelling 
house hy the receiver of the rent or revenue or the cultivator or the 
receiver of rent-in -kind referred to in the said sub- clause ( c) ] shall be 
computed as if it were income chargeable to income-tax under that Act 
under the head " Profits and gains of business or profession " and the 
provisions of sections 30 , 31, 32, 34, 36 , 37 , 38 , 40 , 40A [other than sub 
sections (3 ) and (4) thereof ], 41, 43 and 43A of the Income-tax Act shall, 
Bo far as may be , apply accordingly . 
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Rule 3 . - Agricultural income of the nature referred to in sub - clause 
(c ) of clause (1 ) of section 2 of the Income-tax Act, being income 
derived from any building required as a dwelling house by the receiver 
of the rent or revenue or the cultivator or the receiver of rent- in -kind 
referred to in the said sub -clause (c) shall be computed as if it were 
income chargeable to income tax under that Act under the head 
" Income from house property " and the provisions of sections 23 to 27 
of that Act shall, so far as may be , apply accordingly : 

Provided that sub -section (2) of the said section 23 shall apply 
subject to the modifications that the references to “ total income" therein 
shall be construed as references to net agricultural income and thut the 
words , figures and letter " and before making any deduction under 
Chapter VIA " shall be omitted . 


Rule 4 .-- Notwithstanding anything contained in any other provisions 
of these rules, in a case where the assessee derives Income from sale of 
tea grown and manufactured by him in India , such income shall be 
computed in accordance with rule 8 of the Income tax Rules, 1962 , and 
sixty per cent. of such income shall be regarded as the agricultural 
incorne of the assessee . 


Rule 5 . - Where the assessee is a partner of a registered frm or an 
unregistered firm assessed as a registered firm under clause (b ) of 
section 183 of the Income-tax Act, which in the previous year has any 
agricultural income, or is a partner of an unregistered firm which has 
not been assessed as a registered firm under clause (b ) of the said 
section 183 and which in the previous year has either no income charge 
able to tax under the Income tax Act or has total income not exceeding 
the maximum amount not chargeable to tax in the case of an unregister 
ed firm but has any agricultural income, then the agricultural income 
or loss of the firm shall be computed in accordance with these rules 
and his share in the agricultural income or loss of the firm shall be 
computed in the manner laid down in sub -section (1) , sub -section (2 ) 
and sub -section (3 ) of section 67 of the Income tax Act and the share 
So computed shall be regarded as the agricultural income or loss of 
the assessee. 


Rule 6 . - Where the assetsee is a member of an association of persons 
or a body of individuals ( other than a Hindu undivided family , a 
company or a firm ) which in the previous year has either no income 
chargeable to tax under the Income- tax Act or has total income not 
exceeding the maximum amount not chargeable to tax in the case of 
in association of persons or a body of individuals (other than a Hindu 
undivided family , a company or a firm ) but has any agricultural 
income, then , the agricultural income or loss of the adociation or body 
shall be computed in accordance with these rules and the share of the 
assessec in the agricultural income or lose so computed shall be regard 
ed as the agricultural income or loss of the assessee . 


Rule 7.-...Where the result of the compulation for the previous year 
in respect of any source of agricultural income is a loss, such lows shall 
be set off against the income of the assevee , if any, for that previous 
year from any olhei source of agricultural inconje : 
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Provided that where the assessee is a partner of an unregistered 
Arm which has not been assessed as a registered firm under clause (b ) 
of section 183 of the mcome- tax Act or is a member of an agsociation of 
persons or a body of individuals and the share of the assessee in the 
agricultural income of the firm , association or body , as the case may be, 
is a loss, such loss shall not be set off against any income of the assessee 
from any other source of agricultural income. 


Rule 8. - Any sum payable by the addosee on account of any 
tax levied by the State Government on the agricultural income shall 
be deducted in computing the agricultural income. 


Rule 9.- ( 1) Where the assessee has , in the previous year relevant 
to the assessment year commencing on the Ist day of April, 1985 , any 
agricultural income and the net result of the computation of the agri 
cultural income of the assessee for any one or more of the previous 
years relevant to the assessment years commencing on the 1st day of 
April , 1977 or the 1st day of April, 1978 or the 1st day of April, 1979 
or the 1st day of April , 1980 or the 1st day of April, 1981 or the 1st day 
of April , 1982 or the 1st day of April, 1983 or the 1st day of April, 1984 , 
1o a loss, then , for the purposes of sub -section (2 ) of section 2 of this 
Act, 


(1) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1977, to the 
extent, if any , such logs has not been set off against the agricultural 
Income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1978 or the 1st day of Aprfi , 
1979 or the 1st day of April, 1980 or the 1st day of April , 1981 or 
the 1st day of April , 1982 or the 1st day of April, 1983 or the 1st 
day of April, 1984 , 


(ti) the loss 90 computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1978 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1979 or the 1st day of April, 1980 
or the 1st day of April, 1981 or the 1st day of April, 1982 or the 
1st day of April, 1983 or the 1st day of April , 1984 , 


( iii ) the Joss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1979 , to the 
extent, If any such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1980 or the 1st day of April , 1981 
or the 18t day of April, 1982 or the 1st day of April , 1988 or the let 
day of April, 1984, 


eftry) the logs so computed for the previous year relevant to the 
Armament year commendng on the 1st day of April, 1980 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April , 1981 or the 1st day of April , 1982 
or the 1st day of April , 1983 or the 1st day of April, 1984 , 
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(v ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1981, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1982 or the 1st day of April , 1983 
or the 1st day of April, 1984 , 

( vi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1982, to the 
extent, if any, such loss has not been get off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1983 or the 1st day of April , 1984 , 

( vii) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April, 1983 , to 
the extent, if any, such loss has not been set off against the agri 
cultural Income for the previous year releyant to the assessment 
year commencing on the 1st day of April , 1984 , and 

( viii) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April , 1984, 


shall be set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st 
day of April , 1985 . 

(2 ) Where the assessee has, in the previous year relevant to the 
assessment year commencing on the 1st day of April , 1986 or, if by 
virtue of any provision of the Income-tax Act , income-tax is to be 
charged in respect of the income of a period other than that previous 
year, in such other period , any agricultural income and the net result 
of the computation of the agricultural income of the assessee for any 
one or more of the previous years relevant to the assessment years com 
mencing on the 1st day of April, 1978 or the 1st day of April, 1979 or 
the ist day of April , 1980 or the 1st day of April, 1981 or the 1st day of 
April, 1932 or the 1st day of April, 1983 or the 1st day of April , 1984 or 
the 1st day of April , 1985 , is a loss , then , for the purposes of sub -section 
(6 ) of section 2 of this Act -- 

(1) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1978 , to the 
extent, if any , such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1979 or the 1st day of April, 1980 
or the 1st day of April, 1981 or the 1st day of April, 1982 or the 
1st day of April, 1983 or the 1st day of April, 1984 or the 1st day of 
April , 1985 , 


( ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April , 1979 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1980 or the 1st day of April, 1981 
or the 1st day of April, 1982 or the 1st day of April, 1983 or the 1st 
day of April, 1984 or the 1st day of April , 1985 , 

(iii ) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April, 1980 , to 
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the extent, if any , such loss has not been set off against the agricul 
tural income for the previous year relevant to the assessment year 
commencing on the 1st day of April, 1981 or the 1st day of April, 
1982 or the 1st day of April, 1983 or the 1st day of April , 1984 or 
the 1st day of April , 1985 , 

( 12 ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1981, to the 
extent, if any , such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1982 or the 1st day of April , 1983 
or the 1st day of April, 1984 or the 1st day of April, 1985 , 

(v ) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1982, to the 
extent, if any , such logs has not been set off against the agricul 
tural income for the previous year relevant to the assessment year 
commencing on the løt day of April, 1983 Or the 1st day of April, 
1984 or the 1st day of April, 1985 , 

(vi) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1983 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1984 of the 1st day of April , 1985 , 

(vii ) the loss so computed for the previous year releyant to the 
assessment year commencing on the 1st day of April , 1984 , to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com 
mencing on the 1st day of April, 1985 , and 

( viii) the loss so computed for the previous year relevant to 
the assessment year commencing on the 1st day of April, 1985 , 
shall be set off against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st 
day of April, 1986 or the period aforesaid . 

(3 ) Where a change has occurred in the constitution of a flrm . 
nothing in sub- rule ( 1 ) or sub - rule (2 ) shall entitle the firm to set off 
so mucli of the loss proportionate to the share of a retired or deceased 
partner computed in the manner laid down in sub -section ( 1) , sub 
section (2 ) and sub -section ( 3) of section 67 of the Income-tax Act as 
exceeds his share of profits, if any, of the previous year in the firm , or 
entitle any partner to the benefit of any portion of the said loss ( com 
puted in the manner aforesaid ) which is not apportionable to him . 

( 4 ) Where any person deriving any agricultural income from any 
source has been succeeded in such capacity by another person , other 
wise than by inheritance, nothing in sub -rule ( 1) or sub -rule (2 ) shall 
entitle any person , other than the person incurring the loss, to have it 
set off under sub -rule (1 ) or, as the case may be , sub - rule (2 ) . 


(5 ) Notwithstanding anything contained in this rule , no loss which 
has not been determined by the Income-tax Omcer under the provisions 
of these rules or the rules contained in Part IV of the First Schedule 
to the Finance (No. 2 ) Act, 1977, or of the Schedule to the Finance Act. 


29 of 1977. 
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19 of 1978 . 
21. of 1979 , 
44 of 1980. 
18 of 1981. 
14 of 1982 . 
11 of 1983 . 
21 of 1984 . 
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1978 , or of the First Schedule to the Finance Art 1979 , or of the First 
Schedule to the Finance (No 2 ) Act, 1980 or of the First Schedule to 
the Finance Act , 1981, or of the First Schedule to the Finance Act, 1982 , 
or of the First Schedule to the Finance Act, 1983 , or of the Most Sche 
dule to the Finance Act, 1984 , shall be set off under sub - rule (1 ) or , as 
the case may be, sub -rule (2 ) . 

Rule 10 .- - Where the net result of the computation made in accord 
ance with these rules in a loss , the loss so computed shall be ignored 
and the net agricultural income shall be deemed to be nil. 

Rule 11 . — The provisions of the Income tax Act relating to procedure 
for assessment (including the provisions of section 288A relating to 
rounding off of income) shall , with the necessary modifications, apply in 
relation to the computation of the net agricultural income of the 
assessme ag they apply in relation to the asgessment of the total income. 


Rule 12 .- For the purposes of computing the not agricultural income 
of the assessee, the Income-tax Officer shall have the same powers as he 
has under the Income-tax Act for the purposes of assessment of the 
total income. 


11 


THE SECOND SCHEDULE 

( See section 42 ) 
In the First Schedule to the Custom . Tariff Act,-- 

(1) in Heading No. 27.09 for the entry in column (3 ) , the entry 
" 20 % " shall be substituted ; 

(ii ) in sub -heading No. (2 ) of Heading No. 84 ,51/55 , for the 
entry in column (3 ) , the entry " 200 % " shall be substituted ; 
( iii ) in Heading No. 84.62 , 

(1 ) in sub -heading No. ( 1 ) , for the entry in column (3 ) , 
the entry " 100 % , plus Rs . 100 per bearingin shall be substituted ; 

( 2) in sub -heading No. (2 ) , for the entry in column (3 ) , the 
entry " 200 % , plohe Rs. 100 per bering" shall be substituted ; 

(3 ) in sub -heading No. (3 ) , for the entry in column (3 ) , the 
entry " 200 % , plus Rs. 100 per bearing" shall be substituted . 


THE THIRD SCHEDULE 


(See section 46) 

PART I 


In the Mrst Schedule to the Central Excises Act.- - 
(i) in Item No. 14AA , – 

(a ) for tho Heading " CHEMICALS , THL TOLLOWING , 
NAMELY : - " , the Heading " INORGANIC CALMICALS. THE 
FOLLOWING , NAMELY : _ " ball be subutituted ; 
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(b ) in sub -Item ( 1) , the brackets and figure " ( 1) " shall be 
omitted ; 


(c ) suh - Itein ( 2 ) and the entries relating thereto shall be 
omitted ; 


( ir ) iu Item No . 14E , for the entiy in the third column, the 
entry " Thirteen per cent. ad valorem ." shall be substituted ; 


( 222 ) in Item No. 16B , il the second column, for the words " IN 
SHEETS , BLOCKS, BOARDS OR THE LIKE;" , the words " IN 
SHEETS , BLOCKS , BOARDS OR THE LIKE WHETHER OR NOT 
FACE COVERED WITH TEXTILE FABRICS , ARTIFICIAL 
PLASTIC MATERIAL , PAINT, PAPER OR METAL ;" shall be 
substituted ; 


AT 


( iv ) in Item No. 18 ,-- 


( a ) for the entry in the third column against sub -Item 
II (i) (a ) , the entry " One hundred and five rupees per kilogram ." 
shall be substituted ; 


(b ) for the entry in the third column against sub - Item 
II (i) (h ) , the entry " One hundred and Afteen rupceg ner kilo 
gram ." shall be substituted ; 


( c) for the entry in the third column against sub - flem 
II (11) , the entry " Twenty - five rupces per kilogram .” shall be 
substituted ; 

(d ) for the entry in the third column against sub -Itein 
II ( iii) , the entry " One hundred and fifteen rupees per kilogram ." 
shall be substituted ; 

( e ) for the entry in the third column against sub - Item 
IJI (i) , the entry " Eight paise per count per kilogram ," shall be 
substituted ; 


(f ) for the entry in the third column against sub - Item 
III ( 17 ) , the entry " Twenty - four rupeer per kilogram ." shall be 
substituted ; 


(g ) for the entry in the third column against sub - Item 
IV , the entry " Twelve rupees per kilogram ." shall be substituted ; 


( v ) in Item No 18A ,- - 


(u ) for the entry in the third column against sub - Item (1) , 
the entry " Fight paise per count per kilogram ." shall be 
substituted ; 

(h ) for the entry in the third column against gub -Item ( ti ) , 
the entry " Twenty -four rupees per kilogram ." shall be sub 
stituted ; 
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(vi) in Item No. 18B , for the entry in the third column against 
sub -Item (ii ), the entry " Twenty - four rupees per kilogram .” shall 
be substituted ; 


(011 ) in Item No. 18C , for the entry in the third column against 
sul.- Item (11) , the entry " Twenty four rupees per kilogram ." shall 
be substituted ; 


( viii) in Item No. 18D , for the entry in the third column , the 
entry " Six hundred and sixty rupees per nietric tonne." shall 
be substituted ; 

( ix ) in Item No. 18E , for the entry in the third column , the 
entry " Thirty rupees per kilogram ." sliall be substituted ; 


( 4 ) in Itern No. 19, 


(a ) in the second column , for the words, brackets and 
figures " if (i) in such fabrics cotton predominates in weight, or 
(ii) such fabrics contain more than 40 per cent. by weight of 
cotton and 50 per cent. or more by weight of non -cellulosic 
fibres or yarn or both " , the words " if in such fabrics cotton 
predominates in weight” shall be substituted ; 

(b ) for the entry in the third column against sub - Item II, 
the entry " The duty for the time being levlable on the base 
fabrics, if not already paid , plus twenty - five per cent. ad 
valorem . shall be substituted ; 

( xi) in Item No. 20 , for the entry in the third column against 
sub - Itein (2 ) , the entry " The duty for the time being leviable 
on the base fabrics, if not already paid , plus twenty - five per cent. 
ad valorem ." shall be substituted ; 


( xii) in Item No. 21. -- 


( a ) in the second column, for the words and figures " fabrics 
in which wool predominates in weight or which contain more 
than 30 per cent. of wool and 50 per cent, or more of non 
cellulosic fibre or yarn or both " , the words " fabrics in which 
wool predominates in weight” shall be substituted ; 

(b ) for the entry in the third column against sub - Item ( 2 ) , 
the entry " The duty for the time being leviable on the base 
fabrics, if not already paid , plus twenty -five per cent ad 
valorem ," shall be substituted ; 
( tii) in Item No. 22 ,- - 


(a ) for the entry in the third column against sub - Item (2 ), 
the cntry " The duty for the time being leviable on the base 
fabrics , if not already paid , plus twenty - five per cent, ad 
valorem ." shall be substituted ; 


(b ) for Erplanation II, the following Explanation shall be 
substituted , namely : 

" Explanation II . - - This Item does not include glass 
fabrics ." ; 
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( xiv ) in Item No. 22A , for each of the entries in the third 
column against sub - Items ( 1) and ( 2 ) , the entry " Six hundred and 
sixty rupees per metric tonne ," soull be substituted ; 
(xv ) in Item No. 25 , 

(a ) for the entry in the inird column against sub -Item (1 ) , 
the entry " One hundred rupees per metric tonne" shall be 
substituted ; 

(b ) for the entry in the third column against sub - Item (2 ) , 
the entry " Twelve per cent, ad vulorem ," shall be substituted ; 

( c ) for the entries in the thiru column against sub - Items 
(3 ) (i) and (3 ) ( 21), the entries " One hundred rupees per metric 
tonne ." and " Four hundred rupeus per metric tonne." shall, 
respectively , be substituied ; 

(d ) for the entries in the third column against sub -Items 
(4 ) ( ) and (4 ) ( zi ), the entrica One hundred rupees per metric 
tonne,” and “ Eight hundred and twenty -five rupees per metric 

tonne," shall, respectively , be substituted ; 


( e ) for the entry in the third column against sub -Item (5 ) , 
" the entry " Twelve per cont . ad valorem ," shall be substituted ; 


U ) for the entries in the third column against sub -Items 
(6 ) (2 ) , (6 ) ( i ) and (6 ) (222) , the entries " One hundred rupees per 
metric tonne .” , “ Four hundred rupees per metric tonne." and 
" Four hundred rupees per metric tonne ." shall, respectively , be 
substituted ; 

(g ) for the entries in the third column against sub - Items 
(7) (i) and ( 7) ( ii), the entries " One hundred rupees per metric 
tonne." and " Four hundred rupees per metric tonne." shall , 
respectively . be substituted ; 

(h ) for the entry in the third column against sub -Item (8 ) , 
the entry " Four hundred rupees per metric tonne." shall be sub 
stituted ; 

( i) for the entries in the third column against sub - Items 
(9 ) (i) and (9 ) (ii ) , the entries " One thousand and five hundred 
rupees per metric tonne." and " Tour hundred rupees per metric 
tonne .” shall, respectively , be substituted ; 


(i) for the entry in the third column against sub -Item ( 10 ) , 
the entry " Four hundred rupees per metric tonne." shall be 
substituted ; 

(k ) for the entry in the third column against sub - Item (11) , 
the entry " Four hundred rupees per metric tonne," shall be 
substituted ; 


(1) for the entry in the third column against sub -Ilem (12 ) , 
the entry " One thousand and five hundred rupees per metric 
tonne." shall be substituted ; 

(m ) for the entries in the third column against sub -Items 
( 13 ) (i) , ( 13 ) (ii), ( 13) (iii) and ( 13 ) (iv ) , the entries 
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" One thousand and five hundred rupees per metric tonne." , " One 
thousand nine hundred and twenty - five rupees per metric 
tonne ." . " One thousand three hundred and seventy -five rupees 
per metric tonne," and " One thousand and five hundred rupees 
per metric tonne." shall, respectively, be substituted ; 

(n ) for the entry in the third column against sub - Item ( 14 ) , 
the entry " Four hundred rupees per metric tonne," shall be 
substituted ; 

(o ) for the entry in the third column against sub -Item (15 ) , 
the entry " One thousand and one hundred rupees per motric 
tonne, plus the excise duty for the time being leviable on pig iron 
or steel ingots , as the case inay be." shall be substituted ; 

(s ) for the entries in the third column against sub - Items 
(16 ) (i) and (16 ) ( ii ) , the entries " One hundred rupees per metric 
tonne." and " Eight hundred and twenty - five rupees per metric 
tonne." shall , respectively , be substituted ; 

(q ) in clause (xviii ) of the Explanation , the words " and 
includes a corrugated sheet " shall be inserted at the end ; 
( vi) in Item No. 26A , in the Explanation below sub - Item ( 10 ) , 

(a ) in clause ( vi) , the words " and includes a porrugated or 
troughed sheet" shall be inserted at the end ; 

(b ) in clause (x ) , for the words " or extrusion process;" , the 
words " extrusion , welding or brazing process ;" shall be substi 
tuted ; 

(xuli ) in Item No. 26B , in clause ( vi) of the Explanation below 
sub - Item (8 ), the words " and includes a corrugated or troughed 
sheet" shall be inserted at the end ; 
(xviii ) in Item No . 27, 

(a ) in the entry in the second column against sub - Item (10 ) , 
for the words " hollow sections", the words " hollow sections and 
semi-hollow sections shall be substituted ; 
(b ) in the Explanation below sub - Item ( 11) 

(1 ) in clause (vi) , the words "ud includes a corrugated 
or troughed sheet" sliall be inserted at the end; 

( 2 ) after clause ( x ) , the following clause shall be in 
serted , namely : 

" (xu ) " semi-hollow section " means a section which 
is normally extruded drawn or cast and any part of 
whose cross -section is a partially enclosed void the area 
of which is substantially greater than the square of the 

width of the gap ; ; 
( xix ) in Item No. 29A , in the entry in the second column against 
gub - Item ( 2 ) , after the words " package type air conditioners" , the 
words " ; split unit air conditioners, cooling or room unit and condens 
ing unit therefor " shall be inserted ; 

(ur) in Item No. 41, for the entiy in the third column , the entry 
" Five paise euch ." shall be substituted ; 
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(xxi) in Ilom No. 68 , for the entw in the third column, the entry 
" Twelve per cent . ad valorem ." shall be substituted . 

PART II 


- - 


- 


- 


- - 


- 


- - - 


- 


- 


- 


- 


- 


- 


Item 


Description of goods 


Rate of duty 


No . 


- 


- 


--- 


- - - 


— 
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- 
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-- 


( 3 ) 
- - 

- - - - - - - - - - - - - - - - - 
In the First Schnulle to the control Fucine Art 

aller lleim No. 3, the following item shall be inserted , 
Imery : 

3A . PAN MASALA 

l an masala , that is to say , any pre - Tipoly tupor poi 
paration containing betel nuts and any one lelogram ; 
or more other ingredients such as lime, 
calcchu , cordamom , copra and men 
thol, put up for sale in unit con 
tw11715 will commonly known as 

" pan slusala . 
(21 ) after Item No. 141A , the following Ilem shall be inserted , 
namely : 

" 1JAAA . ORGANIC CHEMICALS , THE 
FOLLOWING , NAMELY : 
( 1) Acetic acid 

Fifteen per cent. 

ad valorem . 
(2 ) Acetic anhyduide 

Fifteen per cent. 

ad valorem . 
( 3 ) Acetone 

Fifteen per cent . 

ad valorem , 
(4 ) Phenol 

Fifteen . per cent. 

ad valorem . 
(5 ) Methanol 

Fifteen per cent. 

ad valorem . 
(6 ) Caprolactam 

Fifty per cent. 

ad valorem , 
( 7) Dimethyl torcphthalate 

Fifty per cent. 

ad valorem ; 
(212) for Item No. 14F , the following Item shall be substituted . 
namely : 


YE. COSMETICS AND TOILET PRÆ - One hundred and five per 
PARATIONS NOT CONTAINING ALCOHOL cent na nalorem . 
OR OPIUM INDIAN HEMP OR OTHER 
NARCOTIC DRUGS ORNARCOTICS 
NAMELY : 


(1) Preparations for the care of the skin , 
beauty or make - up preparations and 
muuta or perlicure preparations, guch 
7 beauty creams, vanishing creams, 
cold creams, make - up creams, cleansing 
creams, skin loods and skin tonics , faca 
powders , baby powders, toilet powders , 
tolcum powilers and groase punte, In 
sticks, eye-shadow and eye - brow pencils , 


. 


- 


- 


- 


- 
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(1) 


( 2 ) 


( 3 ) 


- - 


- 


- - 


- 


- 


- 


- 


- 


- 


- 


- 


nail polishes and varnishes, cuticle re 
movers and other preparations for use 
in manicure or chiropody, sun -burn pre 
ventivo preparations and sun - tan pre 
parations, barrier creamg tu give protec 
tion against skin irritants , personal 
(body) deodoranty, depilatories. 

(ri) Preparations for the care of the 
hair , such as: brilliantinca , perfumed 
hair oils , hair lotions, pomades and 
creams, hair dyes , shampoos whether or 
not containing soap or organic surface 
active agents . 

( ili) Shaving creams, whether or 
not containing soap or organic surface 
active agents. 

Explanation I -- " Alcohol" , " Opium " , 
" Indian IIcmp" , " Narcotic Drugs" and 
" Narcotics " have the meanings respectively 
assigned to them in section 2 of the Medi 
cinal and Tollet Preparations ( Exciso Duties ) 
Duties ) Act, 1955 . 

Explanation II.- - This Item includeg cos 
metics and toilet picparations whether or 
not they contain subsidiary pharmarcutical 
or antiseptic constituents , or are lield out as 
having subsidiary curative or prophylactic 
value. 

Explanation III. — This Itri includes un 
mixed prorlucts , only when they are in pack 
ing of a kind sold to the consumer and put 
up with labels , literature or other indica 
tions that they are for us AS cosmeticy or 
toilet preparations or put up in a form clear 
ly specialised to such use . ; 


(iv ) for Item No. 17 , the following Item shall be substituted , 
namely : 


" 14H . GASES INCLUDING LIQUEFIED 
OR SOLIDIFIED GASES . THE FOLLOWING , 
NAMELY : 
( 1 ) Oxygen 

One rupee per cubic metre. 
(2 ) Chlorine 

One hundred rupees per 

metric tonne. 
(3 ) Ammonia 

One thousand rupees per 

metric tonne. 
( 4 ) Carhonic acid ( carbon dioxide ) One rupee per kilogram . 

(5 ) Chlorofluorohydrocarbons of Thirty - five per cent, od 
Melhune und Ethano 

valorem . 
(6 ) Acetylene (whether in dissolved Ten rupees per cubic 
condition or not) 

metre ." ; 


- 


- - - 


— 


- 


- 


- 


- 


- 
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No. 


Description of goods 


Rate of duty 


L 


(1) 


(2 ) 


( 3 ) 


(v ) for Item No. 16 , the following Item shall be substituted , 
namely : 

16 . TYRES 
- " Tyre" means a pneumatic tyre In 

the manufacture of which rubber is used , 
and includes the inner tube , the tyre flap 
and the outer cover of such a tyre: 

I (1 ) Tyres for motor vehicles 
and trailers- - 

(a ) Tyres for two -wheeled 
motor vehicles, namely , scooters , 
motor cycles , mopeds and auto 
cycles 
(1) Tyres 

Fifty rupees per tyre . 
(ii ) Tubes 

Twenty rupees per tube . 
( ili) Flaps 

Twenty rupees per flap . 
(b ) Others : 
(i) Tyres 

One thousand six hundred 

and fifty rupees per tyre . 
( it ) Tubes 

Two hundred and fifty 

rupees per tube. 
( iii ) Flaps 

Fifty rupees per flap . 
(2 ) Tyres for tractors, including 
agricultural tractors 
(a ) Tyres 

Fivo hualiel and flfty 

rupees per tyre . 
(6 ) Tubes 

One hundred rupees per 

tube . 
(c ) Flaps 

Fifty rupees per flap . 
II. Tyres for cycles and cycle . . 
rickshawg - - 
( 1 ) Tyres 

Hifteen per cent, 

ad valorem . 
( 2 ) Tubes 

Fifteen per cent . 

ad valorem , 


III . Tyres for vehicles or equip 
ments designed for use of the road 

( 1 ) Tyres 


( 2 ) Tubes 


Sixty -six per cent. 

ad valorem . 
One thousand ripeez 

per tube. 
Fifty rupees per flap . 


(3 ) Maps 
IV . All other tyres 

( 1 ) Tyres 


Twenty - eight per cent. 
ad valorem . 
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( 1) 


(2 ) 


(3 ) 


m 


, 


( 2 ) Tubes 


One hundred rupees per tube. 


(3 ) Flaps 


Fifty rupees per flap . 


Explanation 1. - " Motor 
Vehicles" meatis all mechani 
cally propelled vehicles, other 
than tractors , derigner for 
use upon toads 


Explanation 11 . — Motor 
vehicles " , " tractors, including 
Agricultural tractors " and 
" trailer3" shall include a 
chassis ; but shall not include 
a vehicle running upon fixed 
railg . ; 


( vi) for Item No. 23A , the following Item shall be substituted , 
namely : 

23A GLASS AND 
GLASSWARE 
( 1 ) Flat glass 

Thirty - five per cent. ad valorem , plus 

Avę rupees and fifty paise per mill 
Explanation , " Flat 

metre thickness per square metre. 
glasg " includes sheet glass , 
wired glass and rolled 
glass whether in the form , 
of plate glass, figured 
glass or in any other 
form ; but excludes lami 
nated glass and toughen 
ed glass , whether shaped 
or not. 

(2 ) Laboratory glass Thirty per cent, ad valorem . 
ware 


Fifteen per cent. ad valorem . 


( 3) Glagg shells, glass 
globes and chimneys for 
lamps and lanterns 


Thirty - five per cent. ad valorem , 


(4 ) Laminated glass 
and toughened glass, whe 
ther shaped or not 


Thirty - fivo per cent. ad valorem . 


MY - 


(5 ) Other glass and 
glassware including table 
ware 

Explanation . This 
Item does not include 
electrical insulators OS 
electrical insulating At 
tings or parts of such in 
gulatorg or insulating At 
tings. ; 


LU 


7 


24 
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No, 


Description of goods 


Rate of duty 


( 1) 


(2 ) 


(3 ) 


after Item No. 23C , the following Item shall be inserted , 


(vii) 
namely : 


" 23E , MARBLE , IN THE 
FOLLOWING 

FORMS, 
NAMELY : 


Sixty rupees per cubic metre. 


( 1 ) Blocks 


Fifty rupees per square metre . 


(2 ) Slabs 


Fifty rupees per square metre." ; 


( 3 ) Tles 


(viii) after Item No . 48, the following Item shall be inserted, 
naruely : - - 

" 48A , TRAVEL GOODS , Twenty - five per cent, ad valorem ." . 
THE 

FOLLOWING , 
NAMELY : 


$ UIT CASES , BRIEF 
CASES , VANITY BAGS 
AND VANITY CASES , 
ALL SORTS . 


THE FOURTH SCHEDULE 


( See section 48 ) 


In the First Schedule to the Additional Duties of Excise Act, 


(i) in Item No. 1 , for the entry in the third column , the entry 
" Ten per cent. ad valorem ." shall be substituted ; 


(ii) in Item No. 4 , under " II. Manufactured tobacco " , for the 
entries in the third column against sub - Items (3 ) (1) and (3 ) (11) , the 
entries " Four rupees per thousand." and " Two rupees per thousand." 
shall , respectively , be substituted . 
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THE FIFTH SCHEDULE 
( Şee sections 44 and 49 ) 
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- 
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Description of goods 


Rate of duty 
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TI 


- 


- - 


- 


- 


- 


- 


- 


- 


- 


( 1) 


( 2 ) 


(3) 


- - - 


- 


- 


- - 


- - 


- 


One hundred rupees per set, 


BROADCAST TELEVISION RECEI 
VER SETS , ALL SORTS , INCLUD 
ING THOSE IN COMBINATION 
WITH ANY ONE OR MORE OF THE 
FOLLOWING , NAMELY , RADIOS 
( INCLUDING TRANSISTOR SETS ) , 
TAPE RECORDERS , VIDEO CAS 
SETTE RECORDERS AND ANY 
OTHER APPLIANCES OR INSTRU 
MENTS . 


- 


- 


- 


- 


- 


- 
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